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Major Business Developments
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The year 2003 witnessed China’ s embarkation on her comprehensive programs designed to create a comfortable
life for the people, and for The Export-Import Bank of China, it was also a year of in—depth reform, fast growth, and
remarkable achievements. Over the past year, the Bank fulfilled its mission promises and expectations by pursuing a
corporate culture of pragmatism and hard working. As a result, it achieved a“double breakthrough”in accom—
plishing its targets as a State policy bank. One was that the corporate portfolio went through the RMB 100 billion
threshold with RMB 104 billion yuan in the outstanding balance of its own total credit. The other breakthrough
materialized in the national export of mechanical, electronic, and high— and new-tech products supported by the

Bank, which added up to a total of USD 131.6 billion, far surpassing the USD 100 billion milestone.
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Export Seller’'s Credit:

In the past year of 2003, the Bank approved RMB 60.74 billion of assorted credits with actual loan disbursements
worth RMB 59.02 billion, up by 49.1 per cent and 37.8 per cent respectively than the previous year. The year-end credit
outstanding was RMB 89.84 billion, increasing by RMB 11.68 billion against the beginning of that year.

Export supplier’ s credit business maintained fast growth last year thanks to more publicity promotions, greater
marketing efforts, tapping of client potentials old and new, and further structure optimization of both credit products
and clientele.

The export seller’s credits approved over the past year offered support to the following sectors and /or priority
programs.

National “going-out” projects: RMB 15.4 billion, or 25.4 per cent of the new approvals processed last year
went to overseas construction contracts and offshore investment projects, which was a marvelous 55.6 per cent
increase over the year before.

Mechanical & electronic products: RMB 40 billion yuan, or 65.9 per cent of the credit accounts approved last
year was channeled to support the export of mechanical and electronic products, up by a hefty 43.4 per cent.

High- and new-tech products: Export credits to these product lineups added up to RMB 23.59 billion yuan,
about 38.8 per cent of the entire credit approvals last year. That was equal to a 44.3 per cent growth over the year
before.

Ships and other vessels: Of the new loans extended in 2003, RMB 11.13 billion or 18.3 per cent was for the
export of 203 ships and other vessels, which showed a 22.4 per cent increase over the corresponding period of the
year 2002.
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Export Buyer's Credit:

The contracts for export buyer’s credit signed last year had an
accumulated total of USD 650 million, with actual loan disbursements
worth 270 million. The year—-end credit outstanding in this category
stood at USD 796 million. Focusing on the “going out” into the
world market by Chinese manufacturers, buyer’s credit operations
of the Bank benefited such sectors as the export of complete sets of

equipment, overseas construction deals, and such big-ticket electro

mechanic products as ships, telecommunications, power stations,
and railways. Meanwhile, the Bank pushed for innovative financing
arrangements of the buyer’s credit in support of ship exporting, which rendered satisfactory service to Chinese ship

builders for their exporting ships and other vessels on the global market.
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Priority under this category in 2003 was on projects in joint
resource exploration and high-tech industries. The Bank helped many
Chinese exporters develop emerging markets like Africa and the Middle
Asia, with spin—off effects on the export of equipment and electronic
products. The Bank also facilitated the investment in and contracting of
construction of plants and mills in the recipient countries by Chinese
enterprises.

As the sole provider of Government Concessional Loan appointed

by the Chinese government, The Export-Import Bank of China
maintains its GCL operations in 43 developing economies. The credit
lending and services have been instrumental in diversifying market destinations for Chinese exporters in their
“going out” ventures, and quite efficient in boosting the economic and social development of the recipient

countries while improving the friendly cooperation relationships between China and other developing economies.
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Onlending of Foreign Government Loans
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The Bank approved last year 38 onlending
projects valued for a total of USD 1,190 million, with year—end credit outstanding at USD 17.8 billion. In order to use
foreign funds actively, reasonably, and effectively , the Bank made great efforts combining the applications with the
restructuring of domestic economy and the reengineering of State—owned enterprises. Foreign government loans were
mainly channeled last year to finance projects of national importance in transportation, power generation
and transmission, environmental protection, and urban infrastructure construction. Along with these, funds
from foreign governments were also directed for
} preferential assistance to personnel training, science
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Japan Project Finance awareness workshops, and health and education

AT “EZ057 55 programs across the nation.

Japan “Export Industries .
Promotion Program” Loans So far the Bank has handled onlending of 16
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Germany Netherlands, Austria, Spain, Australia, Norway,
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Others

United Kingdom, Sweden, Luxembourg, and Poland,

AELRREEHXATE NI FE and two financial agencies—-Nordic Investment Bank

Outstanding of Foreign Government Loans by Countries .
¢ & v and Nordic Development Fund.




i Ei#H O5RITE R 2003 ‘ China Eximbank Annual Report 2003

23

XFHME LR 55

International Guarantee
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The Bank underwrote last year 200 inter—

national guarantee policies worth USD 1,040
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Graphic Analysis of International Guarantee

million, up by a lofty 132 per cent over the year before, and the year—-end collateral value stood at USD 1,930 million.

As a way to highlight and maximize such policy financing instruments, the Bank was quite assertive last year in
expanding client bases and in marketing efforts. Banking officers improved their services by tailoring tools to the
varied needs of individual manufacturers for bank guarantees. Priority was on the overseas construction contracts as

well as on the export of ships, power plants, telecommunication equipment and other large mechanical—electrical,

high— and new-tech products.
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Domestic and International Settlement
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The international settlement businesses the Bank handled last year, plus exchange buying and selling, amounted

to USD 1,800 million, up by 247 per cent over 2002. The domestic settlement was 6,305 transactions worth a total

B4 1810 %7,

20
15
10

2001

Efrg gV 58K rEH (B £
Growth of International Settlement (in USD 100 million)

value of RMB 463.3 billion yuan, increasing over the year before by 36 percent and 66 percent respectively.
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Since the Bank began to provide services in domestic and international settlements and savings accounts for
Chinese enterprises under loan facilities, clients have enjoyed secure, fast and efficient financial services at the Bank
thanks to its settlement facilities and world-wide network of correspondent banks. At present The Export-Import
Bank of China maintains correspondent banking relationships with more than 130 foreign banks in 100 countries
and regions, which are obviously solid foundation for it to provide excellent settlement services globally. When it
comes to settlement administration, the Bank has established a system that is strict on internal control, ensuring asset
security for the clients at top priority from the very beginning when the designing, development and operation of this

system was commissioned.
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Fund Raising and Operation
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Fund raising: Based on assessments of the changing trends of the market and investors, and responding to its
own demand for cash flow, the Bank launched last year three issues of financial bonds with varied maturity, netting
RMB 32 billion yuan, which provided strong capital assurance for steady growth of the core credit operations.

Treasury operation: The Bank created the Treasury Department last year while optimizing the organization of
corporate operations and management of financial resources in both Renminbi and foreign currencies. By integrating
all financing instruments and channels, by strengthening cash flow planning and account managing, by controlling
the size of loans, and by exercising dynamic employment of idle money, the new department was able to secure
excellent liquidity and efficiency of cash flow at lower costs for more effective manipulation.

Risk control: In view of the risks domestic borrowers are exposed to for their debts in foreign exchanges and
interest rates thus associated, the Bank began last year to offer risk protection service to credit clients. This helped
to maintain the values of funds and client accounts against exchange risks and interest risks through active
risk-management by adjusting current account rates and trading in flexible financial derivatives. By the end of
2003, the Bank recorded an accumulated total of USD 2,700 million for institutional clients in its risk control

portfolio.






