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10th Anniversary of Concessional L oan Business
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In the 1990s, with the political and economic development of developing countries and the
progress of China's reform and opening-up program, the Chinese government reformed its foreign aid
mode and introduced the concessional loan in accordance with the international practice. The
government appointed the Bank as the only onlending bank for the Concessional Loan, China's official
development aid loan.

Over the past ten years, the Bank have given full play to the function of managing official
development aid projects as an financial institution by steadily and actively promoting the
development of the business and making it gradually conform with international practice. These
efforts played positive and significant roles in enlarging the scale of official development loan,
enhancing the capital usage efficiency, and promoting economic development of aided countries as
well as strengthening the diplomatic, economic and trade relations between China and other
developing countries.

The priority of the Chinese government concessinal loans undertaken by the Bank went to
industries that were closely related to the economic development of the recipient countries, such as
electric power, transportation and telecommunication. The loans promoted local economic
development, provided job opportunities and created fine import substitute effects. They also
facilitated the buildup of a group of large-scale projects of importance to the national economy and
people's livelihood with prominent social benefits, such as low-cost housing, water supply, medical
service, education, road, etc, which improved the living conditions of local people and won extensive
praise of the recipient countries. The purchase of mechanical and electronic products, complete sets of
equipment, technical services and other products in China by aided countries helped the Chinese
enterprises and products enter the local markets, supported the export of high- and new-tech products
of which China own the intellectual property rights, and promoted the economic and trade cooperation
with other developing countries.

In recent years, the concessional loan business which has been steadily developed and taken on a
good momentum, has became an indispensable component of China's international economic
cooperation,
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