Z=¥45 Li Ruogu

HEEHORTESRK, TR
Chairman &President
The Export—Import Bank of China




Jinl

i (TR

airman &President's Message

Ch

20054, HEZFFEI T XRSUFHIIGE, ERAMMEL FFEHER9.9%, KFN18.2T7{C AR
M, SNABH IO EMELATICETT, MRS = O FRE B 3 G NG S ERIE
BORMESRTT, HEZEH OB A EH TR E R DT

20054F, EHEHORITEE R T A A AR, BRSO, IntE REUS
HERRERO—F e, ESBERERST T, RATAEELMERREN, ol &I
H, KIS, BIRSEAMCARSRXRS, SCEL T S Iemll S5 ool iR A e . Ak
FRLERI586(4T0, RIMGEFK1183127T, DHIL LERER75 % 171 % , HSCFF T 420{2 e ™
SRR AR PR T, DU NE G TR H A MR I H o B 2005454, 2fTRMNL S tY
HAREUT60(TT, FIMNEBUNHE SERE168(0FET0. ik 3506(2.7T

—AEk, A RIS ISR 55, S PUt RIS, AR NS AV ERTSCRE NG
FEE Rl 25, 2ROE T2 AISRISCR:, — M AERRA B T, B T, M
WILREINITY), B 5EGEFEIE, Wish T REM ., &, AR S5HA .

FA TR A RSO S TR R T T , B S FREBOR A R R E SRR e T & s
By, FEBOXEEEREE— A SSGEE AT G E SN E, S22 T SEEN 2, F,
A TR MR 55, WIRIFH = THER A RER 5201,

{EFE DI NEBURF DYk TAE, FRA IR G AN B B, s bk, PRIERSIB. HE
LR fall, @i, KE . BTSRRI RAENSEME IR ST, sl TSI L
FAPRMARAICEZ DA R H IS O STHE, 258 TSR, ARESF SRS RN S HAR
AEAEAN R TH T30k

BT BB eml =Sk g5, T TR ESE . S D E SR 55t Ah, FHRSCRRT
B REE B, SR, IRSEET KRB, DI RGEREN LIRS SR TER .

BATMHTEB ARG OB TIR AR H A, BRSO, 2EGsh T 2T
ETVE, EBSRAE, TCERNIEGIERR, DGR TSRS FEIRA TGS
BRI ETREEN

ol 5 odUR TR, FRATRECERUE E, BrioRUIReR NG, #AMSROIE, 20054
RETTRNI S AR LTEREEA.91%, FESTHESI AR SR BRI W e L EbR, fE58%
PR,

BAEED R AT 740012 T AR BRI 0{Z 6 Te e ik, HERIEEN AT ETTE R MR



7, WIE TEL ST EFTENK. HERE D H TR ERRE IS SIRIE BRI 2.

20065+ — A MRz 5, WERITHCERRI R ZF. LA, fArk, 2R, &
e, EBRELHOORH U, R ZRMAE T R E LB ARSI Sl AT
Hr—Rerss R IR A AT TR E NP AT R S RN 2 2 SRR AR & 1F.
E H a8 E N TS K, REITESBUEIR, A ZEMEFTECRA H isf 2 iinik £
JUE T HESTHG RIS EIE A . AR, FATHEE S E SR RIS TF 2 A HE
PRIFEATRATIZY . FATVEA SR E P S A SN Fr SRR E BRI R T, ERSIRES
DRPAIRR AT, INPREEERPHBI DT, femB R e0RRE 55 H, EIERAREZIARE.
PA T ZIFICERTT, MRS BEEEIR B THOVE ISR T TR, g, R, K
B (i

JEE20065F, FA 17 B L. A TEDFFLRNGMET &I TR, INGTES, iEAR,
INERUCFS A, AEHE SR E L G RANE IR NG SRR AR E REER o ST — 0%
TLEEE, LS, EERS T, IReSRSTEATCE, IMREZICER LR
A, S QTR R TR H AR, PA TEER TR & TG R 55, SRl 5519
PREEIEIC . ARG BN FRAREL W N R a AR, AREHEE TR SR &=
RS EEREFRARGIFRTES, AMEME e . B Rl EL A I AR vk

EHE R % %1/



China achieved a fast yet steady economic growth in 2005. The GDP grew by 9.9% to RMB 18.2
trillion Y uan. The volume of exports and imports totaled US$1.4 trillion, ranking the third in the
world. As the country's policy bank supporting import and export trade and economic cooperation
with other countries, The Export-Import Bank of China (China Eximbank) has made significant
contribution in this regard.

The year 2005 witnessed the Bank's comprehensive fulfillment of the objectives in the Tenth
Five-Y ear Plan and huge achievements in reform, innovation and development. Under the leadership
of the State Council, we achieved rapid and healthy growth in every field of financial services through
earnestly implementing the Scientific Development philosophy, steadily promoting various reforms,
intensifying the efforts on business expansion, and actively preventing and dissolving financial risks.
V olume of loans approved in 2005 amounted to RMB 158.6 hillion with the actual loan disbursement
adding up to RMB 118.3 hillion, increasing by 75% and 71% respectively year on year. These credit
facilities supported the export of electronic and machinery products and high and new-tech products
worth of US$42 billion and projects of overseas construction contract and overseas investment. At
the end of 2005, the outstanding loans on the balance sheet stood at RMB 176 billion, while the
outstanding of on-lending loans extended by foreign governments, which is off the balance sheet,
stood at USD 16.8 billion. Eximbank's total assets read RMB 350.6 billion.

Over the past year, we vigorously explored new fronts in financial services, further improved
service qualities and provided all-around financial support for international economic cooperation and
overseas investment conducted by Chinese enterprises with comparative advantages. Thanks to such
financial support, a large number of Chinese enterprises have entered into the global markets and
participated in international economic cooperation, which significantly promoted the export of
Chinese commodities, equipments, technology and labor.

In 2005, the Bank actively implemented the opening-up strategy of seeking for mutual benefits
and common progress initiated by the Chinese government through providing official development
aids to developing countries, helping them build a series of key projects with favorable social and
economic returns, and in return received extensive recognitions from the recipient countries. At the
same time, these financial services have enabled us to share with these countries the lessons and
experiences gained from China's development practice.

For on-lending loans granted by foreign governments, according to the principle of effective
utilization of foreign fund and satisfaction of the capital demand of basic industries, we provided the

loans to sectors that are vital to the national economy and people's livelihood, such as transportation,



energy, environmental protection, agriculture, communications, education, medical service, etc,
therefore contributing to the implementation of the strategies of Western Development and the
Revitalization of Old Industrial Bases in North-Eastern China, to the improvement of ecological
environment, and to the strong support for sustainable economic and social development and the
harmonious coexistence of human and nature.

The year 2005 also saw frequent innovation in financial products and services, including the
launching of import credit, export credit for agricultural produces, and the extension of financing to
Hong K ong, Macao and Taiwan-funded enterprises, as well as to small and medium-sized enterprises.

Facing the increasing demands of requiring financial assistance both from foreign governments
to their economic development and Chinese enterprises for their overseas business activities and
responding to the changing competition and supervisory environment, we have actively pressed ahead
with internal reform and institutional re-establishment at the headquarters. T he operational procedures
were remodeled and internal control was improved in order to establish an organizational and
managerial structure compatible with the business characteristics of the Bank and requirements of
modern corporate governance.

At a time of rapid business expansion, we adopted effective measures to prevent and mitigate
financial risks. Based on the five-category loan classification, the ratio of non-performing loan on the
Bank's balance sheet was 4.91% at end 2005; the outstanding volume and the ratio of NPL s both have
declined for seven years consecutively. The quality of credit asset further improved.

We successfully issued RMB40 billion of financial debenture and US$1 billion of global bond.
W e also issued onshore floating rate note worth USD 500 million for the first time ever. All of these
fund-raising efforts ensured the capital demand of the credit business. T he international credit ratings
of China Eximbank continued to be compatible to that of the People's R epublic of China.

The year 2006 will be the first year of the Eleventh Five-Y ear Plan and a critical year of reform
and development for the Bank. At the global level, peace, development and cooperation have become
the main theme of the times and multi-polarization and economic globalization is progressing towards
equilibrium, reciprocity, and mutual benefit. A new round of restructure and globalization of the
world economy will help China to maintain sustainable economic growth, quicken her industrial
upgrading and more extensively participate in the global economic cooperation. Given the ever
growing domestic demand, social and political stability, effective macro-economic policy, and the

constantly improving market system in China, the economy will continue a momentum of rapid and



sustained growth. At the same time, we are aware of the many uncertainties and bottlenecks. As a
policy bank supporting China's foreign trade and external economic cooperation, China E ximbank
undertakes an unique and important function in maintaining a steady and relatively fast economic
growth, speeding up the transformation of growth pattern, and enhancing innovation capability. We
shall always bear in mind our mandate, define the Bank's role and future direction from a strategic
perspective, and honor our mission by exerting best efforts to promote reform and innovation.

L ooking into the year 2006, we are full of confidence. We will adopt the philosophy of Scientific
Development to guide the Bank's undertaking. We will clearly understand the circumstances,
emancipate the mind, speed up the pace of reform and strive to play a more important role in
supporting China' economic growth and promoting external economic cooperation. We shall further
change the operational philosophy, innovate in financial products and business types, improve means
of service, and raise the quality of financial services. We will move faster to build a modern financial
institution and realize the strategic objective of becoming a bank for innovation. We need to
vigorously develop financial business with a view to expanding operation and reducing both the
outstanding volume and ratio of NPLs. We will spare no efforts to promote China's active
participation in international economic and technological cooperation and competition, and to

contribute to establishing a harmonious society in our own country and a harmonious world at large.

Li Ruogu

Chairman & President
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