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Financial Highlights
2EE FORTHE YEAR
ISV ON Total Income
23 H Total Expenditures
FIK AT YEAR-END
BB Total Assets
AfRER Total Liabilities
CEREER Total Loans
HFE Net Profit
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(In thousands of RMB)

2006
11,232,315
10,780,481

2006

258,297,148
252,734,897
231,670,141

88,494
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ZFFEA  LiRuogu

PEE N DR TEE R, TR
Chairman & President
The Export-Import Bank of China
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Chairman & President's Message
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gneEERS.
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BMNRBRRREHEFRLFTEENT AR, KO TR FEEER, BB TERPERMIEZRET. X
HREREGRE. WEENFRTHERE. Bal, PEHEORTESFSENERFRT —HTFEE ZHTXEER
AR E R,
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REOGERYSE, #EHHSEHRNBE, HET RNV EORK, £ bl T23 KRBT NSRRS. X
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China witnessed another round of sustained, fast and steady growth in her national economy in 2006. The gross
domestic product (GDP) grew by 10.7%, breaking through RMB 20 trillion yuan. The volume of exports and imports
exceeded US$1.7 trillion, indicating that the implementation of "going out" development strategy has achieved new
progress. China has become a powerful engine driving world economic growth. Her influence in global economic, trade,
investment and financial sectors has been increasingly important and apparent. The Export-Import Bank of China, namely
China Eximbank, as an institution shouldering the responsibility of promoting international trade and economic cooperation,
has made active and significant contribution in this regard.

For China Eximbank, annals of 2006 marked a year of reform and innovation, a year of fast growth and development,
and a year of many fruits and achievement. Under the wise leadership of the Central Party Committee and the State
Council, based on Deng Xiaoping's Theory and the key thoughts of "Three Represents", we have put into appropriate
practice the philosophy of Scientific Development. As the Bank began to change its concept of business management
and pulled off in its strategic transformation, it has further deepened internal reforms, accelerated financial product
innovations, pioneered new businesses, and enhanced risk-proof capabilities. Work in all areas has secured remarkable
progress, signifying a good beginning for the implementation of the "Eleventh Five-Year Plan."

In 2006, China Eximbank took the initiative to accommodate itself to the changing environment, and put forward the
strategic concept of gearing toward the type of bank for international economic cooperation. Business in every field has
attained rapid and healthy growth. Volume of loans approved in 2006 amounted to RMB 208.1 billion, with the actual
loan disbursement adding up to RMB 131.5 billion, increasing by 60% and 11% respectively year on year. With these
credit facilities, the Bank has supported the export of electronic and machinery products as well as high and new technology
products, the overseas construction and investment projects which worth US$66.6 billion, and supported the imports of
resources products, technology and equipment worthy of US$5.7 billion. At the end of 2006, the outstanding loans of
the balance sheet stood at RMB 231.7 billion, increasing by 32%, while the outstanding of on-lending loans off the balance
sheet as extended by foreign governments, stood at US$ 17.6 billion. Total assets of the Bank at year-end read RMB
402.9 billion.

Over the past year, centered on the state development strategy and major state goals, the Bank has remodeled its
focuses and directions of development, renovated financial products and services, enhanced the incentives to encouraging
the export of high and new-tech products, deep-processed agricultural products, and the support to the growth of small
and medium-sized enterprises (SMEs). We have provided full support to Chinese enterprises on their route of "going
out" to venture cross-country investment and business expansion, and escorted them to participate in international
economic cooperation and competition.

We have carefully put into effect the Chinese government's commitment on providing official development aid to
developing nations, and have successfully carried ahead the major work on the US$ 900 million preferential buyers'
credit for economies of the Shanghai Cooperation Organization. In the meantime, we have actively supported the functions
of the China-Africa Cooperation Forum Beijing Summit, the 15th Anniversary on China-ASEAN Dialogue, the Shanghai
Cooperation Organization Summit, and etc. We have integrated "going out" efforts with the country's development aid,
which has not only stimulated the export of Chinese products, technology and labor services, but also brought substantial
benefits to the social and economic development of the recipient countries.
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We have actively explored new modes of promoting international economic cooperation, and have disseminated a
basket of cooperative models with developing nations. Such handlings have on the one hand accelerated the economic
development of these emerging economies, and on the other hand opened new paths to assure China's energy and
resources supply. At present, our Bank has started a series of package cooperation projects with African nations, and
won high praises and appreciations from them.

We have attached importance to the publicity of China's foreign aid policy, the path of realizing peace and development
and the concept of building a harmonious world through the financial businesses we handled and the projects we supported
so as to present China as a culturally advanced, open, inclusive and responsible member of the global community. We
have reinforced communications with the World Bank, the OECD, etc so as to facilitate our cooperation with them, hence
contributing to a better external environment for China's economic and social development.

Based on the principle of effectively utilizing foreign funds, we have carried on well with the on-lending loans favored
by foreign governments. As the Bank readjusted its loan directions and opened up businesses with more governments
in newer varieties, it has forcefully escorted the construction of major projects in the country's infrastructure, medical
care, sanitation, education, environmental protection, and agricultural development, etc. Through such implementations,
the Bank has played an increasingly important role in the state Western Development Strategy and the Revitalization of
the North-Eastern Old Industrial Bases, and hence coordinated the economic and social development between the urban
and the rural, between the East and the West.

We have actively pushed forward financial product innovations. In 2006, we opened import credit service to support
the import of advanced technology, key equipment and strategic resources serving the needs of the domestic market.
We started to provide export seller's credit for agricultural products to contribute to the construction of a new socialist
countryside. We also extended export credit to SMEs, giving small companies access to the same financial services
from big banks as offered to big clients. Besides, we offered financing support to a number of Taiwan-invested companies
and promoted the friendly cooperation across the Straits.

Drawing on learning advanced concept and good experience at home and abroad, we have further deepened internal
reforms at the Bank, and optimized business process and formalities. With highlighted stress on an all-around risk
management and internal control and fortified mechanism of marketing and business innovation, we are able to set up
primarily an advanced institutional scheme that fits the state of arts of modern banking, a scheme that is business-
development-oriented and targeted towards improving the market competitiveness and risk-hedging capacity of the Bank.
All this paves the way for the strategic transformation of the Bank.

In 2006, we strived to change business strategies and were consistent in enhancing our consciousness of efficiency
and profit. We greatly reduced business losses thanks to the strengthened efforts in assets-liability management and
intermediate business expansion. In addition, we further tightened risk management and internal control, and took effective
measures to prevent and mitigate financial risks. We took high precautions against newly incurred non-performing loans
(NPLs), and adopted multiple measures to dissolve the existing NPL stockpiles. The year-end on-sheet NPL ratio read
3.47%, another "double fall" for the eighth consecutive year in terms of both the outstanding and the ratio of NPLs.

We have also tried many channels to raise funds in domestic and foreign currencies. In 2006 we successfully issued
RMB 68 billion financial bonds and arranged domestic US dollar syndication of USD 760 million, which assured the Bank
of enough funds in business operations. The international ratings of the Bank continued to be compatible to the sovereign

ratings of the country.
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Currently, the world economy is growing at a faster pace. International trade and cross-border investment are developing
with a good momentum. The rapid development in bilateral, multilateral or sub-regional cooperation is beneficial for China
to promote foreign trade, accept industrial transfer from global players, renovate the methods of utilizing foreign funds,
and participate widely in international economic integration. However, we also need to notice that international environment
is complicated and susceptible to change and risks, and there are still obvious contradictions and issues in China's
economic and social development. In 2007, the domestic and international circumstances will not only pose new challenges
to the reform and development of the China Eximbank, but also offer a good chance for the Bank to quicken its steps in
transforming toward an international economic cooperation bank.

The year of 2007 is an important year for China to implement the "Eleventh Five-Year Plan", and it is also a crucial
year for China Eximbank to realize its strategic transformation. In 2007, we plan to accelerate the transformation of our
development strategy, and carry out the renovation of business strategies, mode of development, business focus and
operation-and-management mechanism. We will step up our internal reform and business innovation and improve our
core competitiveness. We will give full play to our combined advantages, and arrange as a whole our business development
plan and regional development plan, so that we could forge ahead a sustainable blueprint that uses policy business to
interact with self-operated business or vice versa. Besides, we will optimize a correct path to handle the relationship
among speed, quality, efficiency and profit, and continue to perfect our internal control and risk management mechanism.
By so doing, we expect to achieve another fast year of development in every field of our business, and to embrace the
opening of the 17th Party Congress with excellent performance.

Li Ruogu

Chairman & President
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ZRITHE  Zhu Yuanliang

o B PR T IR
Chairman of Board of Supervisors
The Export-Import Bank of China
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MEE
Board of Supervisors

FE#HH ORTEESHAESRERE (EAERSRVMEESETHG) ZERY, WESKRMT, FREZ (K
BI) MMENFEAE ARTHYSRAATLEEERBEALREE. BEXRIF—2, TREFNIEARETA.

Based on The Temporary Statute on the Board of Supervisors of the State-Owned Key Financial Institutions, Board
of Supervisors of China Eximbank is appointed by the State Council. Directly reporting to the State Council, the board
exerts supervision on the financial status, operation and management performance of the Bank according to the regulations

of the Statute. The Board of Supervisors is composed of one chairman and several professional supervisors and assistants.
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Li Ruogu | Chairman & President
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Su Zhong Vice President

BXE
Zhao Wenzhang
RIBZR Atk

Zhu Hongjie Vice President
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Zhao Xiaoyu | Vice President
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Li Jun Vice President

HER ik e

Zhu Xingiang | Assistant President

R B friBhat

Liang Xiang | Assistant President
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EEs

Board of Directors

EEK TK

Chairman & Presidént ]“

2006 hEH H ORITX DATVMHT T REMBRE. AEBERTHRARRTOELRREY, BRI, .
DEBRWRIETHIT, £FF. FH. FE=EDPHRDIRRHTEFITNEE, RETeEXRREENAERES,
RROMZEUMEZL S, NMREARSEEEEKFE, FAPEERNEE, 1B
B FN, RUARENEERM. B, EEAETENVSRRAES. NESTHHRFAIMREER
BfY. FahEHE ORTRRFREEREHKFHARGR,

Boh, H—FIRT DXYWEE. MERZ THIENT. BEENT. ARHET "+—L" HEREHEA

e I
Board of Supervisors /| |

BATERZE
Departments at Head Office

VIYNES
Executive Office

AN FIRAD
Human Resources Dept.

fiag g
Supervision Office

L5 5D
Economic Research Dept.

W TR S CUHTED

UNEINIE

Corporate Business Dept. |

UNGIR 2t

Corporate Business Dept. Il
ARAARL R 3P

Shipping Financing Dept.
571 R 2 K P R

Dept. of Special Account Financing
LB GETRAB

Concessional Loan Dept.

AP

Onlending Dept.

T 5556

Planning & Financial Management Dept.
AEEEBH

Treasury Dept.

Business Development & Innovation Dept.
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UG EIR AR
Risk Management Dept.

FHEREAR

Evaluation Dept.

RS AL

Internal Control & Compliance Dept.

TERZITIN R
Auditing Dept.

U EER
Accounting Dept.
EREBESED

Legal Affairs Dept.

E|Frk %538
International Business Dept.

EEFARED
Information & Technology Dept.

BT R ED
Software Development Dept.

36 T {35 ,
Party & League Affairs Dept.
I

Workers Union

FTIBUAD

Administrative Dept.




China Eximbank initiated institutional restructuring at the Head Office in 2006, aiming to forge a modern banking
framework within which the departments of the Head Office are set up along the different lines of "front, middle and back
desks". With tightened efforts on risk control and management in the whole process of operation through beforehand
evaluation to afterwards examination, this adjusted structure highlights the concept of performing risk management and
internal control in an all-round way, reinforces the Bank's marketing and business innovation mechanism, and enhances
its decision-making capacity to a higher level of being more scientific and more professional.

The institutional restructuring has laid a solid foundation for the Bank to improve its business operations and management
and mitigate financial risks in a more effective way while sharpening its market competitiveness as for achieving a
successful strategic shift in business. At present, the Bank has basically set up a business-oriented organizational structure
that aims at consolidating its market competitiveness and risk-proof capacity while satisfying international standards and
fitting in well with its own realities.

In addition, the Bank has stepped up branch-building efforts this year, which was demonstrated by the successive
establishment of its Zhejiang Branch and Hunan Branch. The Bank has also developed an overseas network-building
plan for the "Eleventh Five-Year Plan" period.

BEERS

Strategy Committee
HitEUEERS

Auditing & Supervising Committee
BETHERS

Project Evaluation Committee

RESHEZERS

Risk Management & Compliance Committee

BAFEHREEERS
Assets & Liability Management Committee

UEERSEHERS

Business Development & Innovation Committee

REREAERS

Information & Technology Committee

Bt 244 Rz

Business Branches Representative Offices

BATEWER e ORISR AL

Banking Business Dept. Harbin Rep. Office

BT BRARL

Shanghai Branch Xi'an Rep. Office

Y217 FXHRLL

Shenzhen Branch Wuhan Rep. Office

BRDT @M TR

Nanjing Branch Fuzhou Rep. Office

RIEDIT IS

Dalian Branch Guangzhou Rep. Office

BRI T L E e i
Chengdu Branch Rep. Office for Southern and Eastern Africa
BT ERRARL

Qingdao Branch Paris Rep. Office

AL ED T

Zhejiang Branch

HEANT

Hunan Branch
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FERTFFNSCE
Mission and Business Scope

MEBE ORTHIT1994F, EERESKROUSHN. BNEAMENERBKRMRT, KEFREANTRSEREN
WER—. PEHHORTEBRAELR. B, ZEERRAIRKE LMD MMM MRL: ERIMIEFRBIERE
AMEBERRAFRL: 5300 RBITEL T RETEER,

Founded in 1994, the Export-Import Bank of China is a state policy bank under the direct leadership of the State
Council and solely owned by the central government. Its international credit ratings are compatible to the national sovereign
ratings. Its head office is located in Beijing. At present, the Bank has nine domestic business branches, five domestic
representative offices, and two overseas representative offices, namely the Representative Office for Southern & Eastern

Africa and the Paris Representative Office. It has established correspondent relationship with more than 300 banks.

FERE

Main Mandate

TEH#HEARTHERRFTERMATER ~LBR. SMERBER. SRBRMIINRBR, A KREEVIE &,
RERENSHEATRED, EFFLLBRABENLVFRIIKEIERMBIMNGE, REFIXRLZRMEFRZRE
&, REBER M SR,

Observing state policies in industry, foreign trade and economy, finance and foreign affairs, the Bank aims to provide
financial support to promote the exports of Chinese mechanical and electronic products, complete sets of equipment
and high-and new-tech products, help Chinese companies with comparative advantages go abroad for offshore construction
contracts and overseas investment projects, and enhance Sino-foreign relationship and international economic and trade
cooperation.




FEWSEE

Business Scope

= EY OERN#EOER

= SIEXFINR B TREMEBEIME R T3

= HEREB R IMEB R,

= REXFIMELR,

= SRS ORIBA S

= HRINE BRI SRR EN R

s NEAFTRFMTHEREALEE VSV FRL S,
s EBERIMNRATY. BRTTHEERHS

= BIEEFRTENGER, AASSNER. ERRE TR,
" NEARMENIFENRERY,

" NEEEINCESRFHEAHAENREINCEER S

s PEEAFTUESHEANREAE. F8. TEOLELS,
" ZHOEN RN H ML S,

FERE ORTEAFES BRNSE. 2RFAPEREI ZRR, ¥ RLSEE.

= Providing export credit and import credit;

= Providing loans for overseas construction contracts and overseas investment projects;

= Providing Chinese Government Concessional Loan;

= Offering international guarantee;

= Providing export and import factoring;

= Onlending loans extended by foreign governments and financial institutions;

= Handling international and domestic settlement and corporate deposit under loan facilities provided by the Bank;

= Raising funds in domestic and overseas capital markets and money markets;

= Conducting international inter-bank loans, organizing or participating in international and domestic syndicated loans;
= Renminbi inter-bank borrowing and lending and bond repurchases;

= Foreign exchange trading and approved foreign exchange dealings on commission;

= Creditworthiness investigation, consultation, evaluation and witness services that are relevant to the Bank's business;

= Other business approved or entrusted.

We sincerely hope to establish wide contacts and expand business cooperation with our partners and friends in
financial, economic, and trade sectors both at home and abroad.
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WVEEETER
Major Business Development

2006F XM “+—I" ITNMNE—F, BETEHEAORTHRECH. MREZRBSFHARN—F.

EF, HHERKRR081ZT, RMEFKI31ZT, DAL EFIBIKO0%F11%, H3ZFFT667{ZKTHIHLE ™ &
MESHMBEAFTRE O, PIKEIEMBIMIERE . URSZETHTBRTRMEAREGEHD. £R, £TRAL
SRRRM217ZIT, L EFIEMDTZTT, 1BK32%,; RIMMEBFTRE TR 76{2E T (WEARTIBZT) | b
EFIBINS(ZETT, FFBHA029ZTT, Lt EEFIRKE23(ZTT, Heh, RARTBHO83MLTT, FIMETTL SR BHN44612TT,

EUNENSHERER, WEHEARREEK, AFREAWRS. IUTHERNBETNEFAENFE—.

The year 2006 was the first year of the "Eleventh Five-Year Plan", and it was also a year that China Eximbank made
fruitful achievements in its reform and business development.

Approvals of assorted credits throughout the year amounted to RMB 208.1 billion with the actual loan disbursement
adding up to RMB 131.5 billion, up by 60% and 11% respectively over the year before. The Bank altogether supported
the export of mechanical and electronic products, high- and new-tech products, overseas construction contracts and
overseas investment projects valued at USD 66.7 billion, and the import of resource products and technical equipment
valued at USD 5.7 billion. At the end of the year, the outstanding on the balance sheet of the Bank stood at RMB 231.7
billion, up by RMB 55.7 billion over the previous year, i.e., an increase of 32%. The outstanding of the Banks onlending
loans offered by foreign governments, which was treated as off-sheet business, stood at USD 17.6 billion (approximately
RMB 137.8 billion), up by USD 800 million over the year before. The year-end total assets of the Bank read RMB 402.9
billion, RMB 52.3 billion more than that of the previous year, of which balance-sheet assets were RMB 258.3 billion while
those of onlending business were RMB 144.6 billion.

In 2006, the consciousness of pursuing efficiency and profitability was further enhanced in the Bank. By maintaining
a fast growing momentum, the Bank had achieved continuous improvement in its asset quality, hence realizing the

unification of both social and economic benefit in its operations.

FRWSS5RR

Major Business and Development

ERPREHNGEH SRR, REKERR, RELFHIRR. REASARTEBELR, REEARRMXI
FHRHMER, ZERESZXFERAREBE/NVERNDR, RIPTRLSEH, RRHBERBVSERGRE, MATNR™
m. BEFTRRS AE ORF NSV RH#ONIIFNE. ST, MATHAAMEGERENE RATETHER,
FHREREKE, REMRRERLRE AR, BEHNLSBEKS.

According to the CCCPC's requirement of planning as a whole for the development of the urban and the countryside,
the development of different regions, the development of economy and society, the harmonious development between
mankind and nature and the relationship between domestic development and opening to the outside world, the Bank
took positive measures to carry out business innovations as focusing on issues that were critical to the state's development
strategy. By making timely adjustment in its business orientation, the Bank fortified its support to the export of agricultural
products and high- and new-tech products while lending greater support to SMEs and import. With the Head Office
well co-working with branches, the Bank intensified efforts in market exploration and marketing planning, and made in-
depth study on market demands. By so doing, the Bank was able to further improve services, consolidate and develop

high-quality client base and foster new business growing point.
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(—) HO{EHE
Export Credit

20064, HEBEHARTEAGERLYSRRAR, HAOXHTEREAPIMEZRANEFINTNEZTLAEARRER. ®
E#d ORTEAZAERMMRERAREHEIMRFAEBRE T WRTHAEIAT, BEAERBEN. —ANE
BREFR, HSERMMRATVRTEY T ZMNEEXRR, HEARMHRAMET T RFNOET.

In 2006, the export credit operation of the Bank achieved a sound development. The role of export credit played in
foreign trade and economic diplomacy has been extensively recognized. Export buyer's credit for ship financing provided
by the Bank was well recognized and accepted by foreign ship owners and international banks specialized in ship financing.
In return, the Bank has established a stable and top-grade international client base, and built up wide cooperation relations

with specialized international banks, which laid a good foundation for setting up the Shipping Financing Department in
the Bank.

HOsEHRES
Export Seller's Credit

SFEAEH OSETER1364.8{27T, RMIFR1027. 92T, RLLD AIERA5%M25%, FRIFRFHI599. 927,

In 2006 the Bank approved RMB 136.48 billion export seller's credit with an actual loan disbursement of RMB 102.79
billion, up by 45% and 25% respectively over the year before. The year-end outstanding stood at RMB 159.99 billion.

1200

1027.91

1000

800

2002 2003 2004 2005 2006

HOSAEREGABSERERTEE
Growth of Actual Disbursement of Export Seller's Credit

Bfi. ZTARM

Unit: RMB 100million
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1.1% 5.4%

28.0% "' 22.9%

9.7% 32.9%

W EgHO Equipment Export
W a0 Shipping Export
B SHER~H High- and New-Tech Products
W BB~ General Mechanical and Electronic Products
B 4R ETIEF Overseas Construction Contracts and
BN R Overseas Investment Projects
N RE&REO Farm Produce Export

HOZEAEREFEMEFRELLGIRE ]
Actual Disbursement of Export Seller's Credit by Sectors

T pee 25
HOEHESE 22.70
Export Buyer's Credit 20
SEMEFHAXFERMEL M2%T, R 15 e
227 ETT, FRIRAREN43. 9ZETT. \
10
In 2006 the Bank signed export buyer's credit 6.48
agreements with a total amount of USD 4.24 billion. 5
The actual disbursement was USD 2.27 billion and 2.36 211
the year-end outstanding was USD 4.39 billion. 0 _. I

2002 2003 2004 2005 2006

HOZAEREFREHRRERTRE
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In 2006 the Bank approved RMB 18.48 billion import credit with an actual disbursement of RMB 7.26 billion.

Import credit and export credit are two wheels of China Eximbank. In fact, eximbanks all over the world offer both
import credit and export credit services, and they constantly adjust business portfolio to accommodate the changing needs
posed by the country's different stages of economic development so as to make full play of their guiding role as official
financial institutions. With expanding current account surplus and fast increase of forex reserve, particularly in view of
China's rising demand for importing significant resources, key technologies and equipment, China Eximbank started
import credit operation in good time this year to comply with the requirements of economic development.

The import credit business is designed to facilitate international trade of petroleum, natural gas and other mineral
products in the form of large-volume and long-term contracts. It also provides financial support to Chinese companies
in their import of key technologies and equipment, hence enhancing the export competitiveness of Chinese companies
and contributing to the economic restructuring and transformation of growth models in China. Meanwhile, a sound
development of the import credit business is bound to perfect the performance and enhance the core competitiveness
of China Eximbank, which means an improved all-around service to Chinese corporate clients.

(Z) HIMEBGIRR

Chinese Government Concessional Loan

EAPEBAIMLERROE—ATT, PEAL ORTRDIMEERR LS, XHTHSEARTERNR
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As the only operating bank for Chinese Government Concessional Loan, China Eximbank has supported, with this
credit, infrastructure projects in many developing countries covering such sectors as transportation, telecommunications
and energy, and has helped recipient countries to improve investment environment, usher in foreign funds, enhance
economic strength and step up development process. The Bank has also shared China's successful experience in reform
and development with recipient countries to help them address problems arising from economic development. At the
same time, the extension of Chinese Government Concerssional Loan has supported the export of products with China's
own intellectual property right and facilitated Chinese companies' entry into the markets of developing countries. It also
enhanced the international competitiveness of Chinese companies, and helped foster a win-win scenario of economic
and trade cooperation, fully playing the role entrusted to the Loan of boosting Chinese companies in their business and
expansion in overseas market.

The Chinese Government Concessional Loan operated by the Bank has been highly praised and well received by
recipient countries, contributing to the wide establishment of strategic partnership based on mutual trust, mutual benefit
and common development for win-win result between China and other developing countries.
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Onlending of Foreign Government Loan
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In 2006, the Bank approved onlending projects with a
total value of USD 1.27 billion and signed onlending agreements
worth USD 1.17 billion.

Following the principle of making active and efficient use
of foreign funds, the Bank has tried new ways in business
innovation and has been striving to enhance its staff's
awareness of market, competition and service. Working hard
to add to its list new countries, new businesses and new
product varieties, the Bank has supported key projects in
infrastructure, medical care, education and environmental
protection in China, and made positive contribution to the
implementation of the national strategy of "developing the
west" and "renovating the old industrial base in Northeast
China". Meanwhile, the Bank took strict measures in 2006 to
tighten internal basic management and post-loan management,
which led to the solution of some key issues of major concern.
The asset quality under onlending business turned out to be
much improved and the onlending business maintained a
sound and steady growth.

By the end of 2006, the Bank had onlent loans provided
by 22 foreign governments and 4 international financial
institutions, including Japan, Germany, the Netherlands, Austria,
Spain, Australia, Norway, Finland, Denmark, Kuwait, Korea,
Belgium, United Kingdom, Sweden, Luxembourg, Poland,
Canada, Saudi Arabia, Swiss, France, ltaly, Israel, the Export-
Import Bank of the United States, Nordic Investment Bank,
Nordic Development Fund and European Investment Bank.
Italy, Israel and the Export-Import Bank of the United States
were newly added to the list in 2006.
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Intermediary Business

SENBEGEE. FETLMNIMERZELE164.1{2%TT.

Throughout the year, the Bank handled intermediary business including international settlement, international guarantee
and sales and purchase of foreign exchange valued at USD 16.41 billion.

XSMER S5

International Guarantee

SFEHIIMFIRRNSE, BEP44ZET, L EFRIIEKI7%, FRIPIMERFTERTBSZETT.
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In 2006, the Bank issued 118 letters of guarantee with a 50 pr
total value of USD 4.4 billion, up by 17% over the previous year. 43.67
By the end of the year, the outstanding of international guarantee 40 L
was USD 8.8 billion.

The international guarantee business of the Bank maintained N B
a rapid growth in the year 2006, lending effective support to the
export of large-size machinery and electronic products such as 2laE
ships, power station, telecommunication equipment as well as 20 T e
the export of high- and new-tech products. It also offered strong 10.44
financial backup to Chinese companies in their overseas LU A B D
investment, offshore contracting and overseas processing trade e
operations. While maintaining a stable growth of traditional L/G 0 —.
business, the Bank intensified its support to private companies 2002 2003 2004 2005 2006
and streamlined the application procedures for loan guarantee MBI R LR EE ]
by overseas China-invested companies. Growth of International Guarantee

B ZET

Unit: USD 100million
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International Settlement
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Throughout the year, the Bank handled international settlement and sales and purchase of foreign exchange worth
USD 12 billion, up by 69% over the previous year.

International settlement business of the Bank continued to grow in 2006. Business innovation was quickened up
with stronger emphasis. New business varieties were introduced to the Bank including export and import bill purchase,
factoring, forfeiting, etc. All these efforts helped clients to hedge forex risks, speed up fund flows and prevent risks in
foreign exchange collection, and enabled the Bank to provide one-stop services covering deposit, loan, guarantee,

settlement and trade finance.
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Fund Raising

REERE

Fund Raising and Operation
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In the year of 2006, the Bank launched 7 issues of renminbi financial bonds totaling RMB 68 billion together with 2
issues of domestic US dollar syndicate loans worth USD 760 million and 1 issue of domestic US dollar bond worth USD
700 million. Besides, it handled short-term forex swaps amounting to USD 3.892 billion.

Judging that there would be ample funds in the domestic capital market, the Bank successfully issued at good timing
in 2006 7 issues of renminbi financial bonds with a total amount of RMB 68 billion through a tight control over refinancing
risks, a handsome reduction of fund-raising costs and a reinforced connection with underwriters. In order to enrich the
bond product mix in the market, the Bank innovatively launched an unprecedented issue of 18-month bond, which was
widely applauded by investors.

In February and July 2006, the Bank respectively organized a USD 260-million and a USD 500-million domestic
syndicate loans. Owing to the good timing and the reasonable pricing chosen by the Bank, both issues were warmly
welcomed by markets.

In December 2006, the Bank issued a USD 700-million bond in domestic market, marking as the largest single issue
of domestic US dollar bond in China's bond market so far.

Through a comprehensive employment of various fund-raising instruments, and with tightened management on
treasury planning, the Bank carefully and reasonably scheduled bond volumes and made full play of idle money while
scientifically arranging fund operations, all of which led to a reduction in fund-raising costs and an improved efficiency in

fund utilization, and hence secured high liquidity and profitability of its funds.
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Fund Transaction
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In 2006, the Bank fully applied the resources of domestic and international markets and took active part in the domestic
inter-bank market innovation and development. It started interest rate swap transactions this year, and made flexible
combination of various financial instruments and investment services such as inter-bank borrowing and lending, spot
and forward bond trading and repurchasing, forex trading, foreign exchange swap trading, interest rate swap, currency
swap, and etc. All these enabled the Bank to realize maximum profitability record while securing a good liquidity of funds,
hitting the records in terms of trading volume and revenue.

In April 2006, China Eximbank and Bank of China successfully completed the first RMB-USD swap transaction in
the inter-bank market, which broadened the channels of short-term fund raising. By so doing, both banks set up good
market image and sharpened their competitiveness in intermediary business market.

This year the Bank also focused on utilizing various financial instruments to improve its ability to provide customers
with all-round financial services. It applied a floating rate of forex selling and purchase that changed daily in connection
with the market fluctuation. It offered the selling and purchase of forward foreign exchange. In addition, it continued to
provide commissioned debt risk management service for clients with a view to effectively protect clients from and mitigated
the risks arising from the fluctuation in exchange rate and interest rate.

In order to take a tight control on credit, market and operational risks in fund transactions, the Bank restructured its
frontline, middle desk and backup mechanism of fund transaction by building up an inter-supportive and yet inter-restrictive
framework. It also introduced and adopted the world-leading KNODOR+ fund transaction and risk management system.

These efforts proved effective in improving the Bank's competence in fund transaction risk management.
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International credit ratings
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So far, the Bank has received credit ratings from three world authoritative rating agencies, i.e., Moody's Investors
Service. Standard & Poor's and Fitch Ratings. Moody's has assigned an A2 rating to the Bank while Standard & Poor's
upgraded the Bank's rating from A- to A in July 2006. Fitch started to give ratings to the Bank for the first time in 2006,
which turned out to be A. All the ratings assigned by these three authoritative rating agencies were compatible to China's
sovereign ratings.

Besides, the Bank was recognized as the 2005-2006 Best Export Credit Agency in Asia by the British Magazine
Trade Finance at the first Award Ceremony for Asia held in Hong Kong.

China's sovereign ratings China Eximbank
EXEBBRARRES LS A2 A2
Moody's Investors Service of the US
""" mmeERas |
,,,,, Standard & Poor'softhe US |
BEERITEERAE A A
Fitch Ratings
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Business Innovation and Development
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In 2006, China Eximbank worked hard to carry out financial innovations. Based on the market-oriented and client-
oriented principles, it made timely adjustment on the direction of business development, expanded serving fields and
inaugurated financial products.

. U ZRR5eIH

Business Development and Innovation

(=) HEEFEE

Broadening Client Base

20064, REFHE ORITABERIFRNEUBTNH AN, BELRER. KBETETERERFEEXHA
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In 2006 the Bank actively explored new channels to finance small- and medium-sized enterprises and had made
substantial progress. For example, the Bank made preliminary success in the experimental work on providing loans to
Ningguo City of Anhui Province and software park of Dailian city for supporting their small and medium exporters by
means of unified borrowing and repayment. This arrangement offers a new way to solve the bottle-neck difficulty that
SMEs face in financing and helps encourage a healthy and well-coordinated economic development while creating more
job opportunities. Besides, the Bank also provided financial support to Hong Kong, Macao and Taiwan companies. This
year it financed a number of Taiwan-invested companies, promoting the economic and trade cooperation across the
straits.
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Developing New Credit Products

AHREERAEFRRBE, REEFRTE, EIEQWRAENS VAL, PEHHARTHADETHOER
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The Bank started to operate, as an experiment, import credit in 2006 with a view to satisfying the requirements of
domestic economic development, to facilitating the international balance of revenues and expenditure and to stepping
up the structural adjustment and industrial upgrading of the country. The import credit offered by the Bank aims to support
the import of key technology and major technical equipment. Besides, the Bank began to provide export seller's credit
for agricultural products to help strengthen the international competitiveness of Chinese agriculture, to solve the problems
related to the rural area, rural people and agriculture, and to rend greater support to the building of a socialist new
countryside. This year, the Bank also provided new products such as loans to ocean vessels sold to domestic buyers,
loans to ocean engineering equipment, and loans to "going out" education programs.

(=) #EmEFLSHER. o

Adding New Countries and New Products to the List of Onlending Business
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In 2006, the Bank was approved to onlend loans from Israel Government and to operate China-US Sovereignty
Guarantee Credit while acting as the onlending bank for the 2004-2006 Medical Care and Cultural Relics Protection
Program of Italian Government Loan. It actively negotiated with the World Bank for the onlending qualification of the
World Bank's energy saving project. It also worked hard to accelerate the provision of supporting RMB fund loan under
onlending projects.
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Promoting the Diversification and Facilitation of Financing
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The Bank actively organized joint financing, syndication and project financing to support the Chinese enterprises to
invest overseas or to contract projects abroad. In order to support the development of high- and new-tech companies
and enhance the self-innovation capacity of companies, the Bank set up the Department of Special Account Financing
and completed implementation schedule and operation regulations for venture capital business to carry out the supporting

policy of the state' s medium and long-term scientific development plans.

—. EXmH

Significant Projects

(=) W ZeIFHBE

Projects Related To Business Innovation

1. XFERNELFEORERARFIERES
M= FREELARHOGSEMB
Supporting Chinese Companies to Import Key Technology And Major Equipment
Import Credit Project for Shenzhen Airline Company Ltd.

2006E1 R, HE#HEORTERIMZBRFTEAIEZTHAOGRERDIL, HNEFH2ET, TBZRATH
A TR RSO FARARSHEH OFMENRAXR. XEPEHE ORTERZMKREITHNE - EHOEFR
R, HRE P EES ARTRENH AERREXE, FARKRIETRIMZERITELIRKREIRAYNES
TR, AZATE—DMARE NS HENBHBEETANRANEEE T £,

In January 2006, China Eximbank signed Import Credit Framework
Agreement with the Shenzhen Airlines. With a contract value of USD
1.5 billion, this agreement aims to provide financing support to the
Shenzhen Airlines in its import of aircraft and related equipment and
materials as well as its export and import of technical services. It is the
first import credit framework agreement that China Eximbank has signed
in its history. This import credit financing support provided by China
Eximbank offers the Shenzhen Airlines a guarantee for funding demand
in its future development plan, and hence lays a solid foundation for the

Shenzhen Airlines to increase its investment in introducing new airplanes
and building bases.
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WEREEMTRARIELAAK~REOBE
Supporting the Export of Agricultural Products and Serving the Building of New Countryside
Agricultural Product Export Project of Xinjiang Chalkis Tomato Product Co., Ltd

20064F, REHALARTEHBHIEZFNT RERITELDEET
(RFEREOZTERERY . £F00. 7k, EBZATZAEEMRS
mEgH O, MEPEZNGRERIEAT B ETBRH RITLS
BARERYmMMBALY., HA5r "Chalkis” MENF MEE T EHER
BEBHOZIANY, ERATYHRRMS R, Fm0M EH O, TR
BIERM. M. PRURBLFHX, #HARTHESRZFER
a7 S EFEITE W R RV ETFHRR.

In 2006, China Eximbank signed Export Seller's Credit Agreement on Agricultural Products with Xinjiang Chalkis
Tomato Product Co. Ltd. With a contract value of RMB 170 million, the agreement aims to support the export of tomato
products made by the company. Xinjiang Chalkis Tomato Product Co. Ltd. is a famous company in the world tomato-
processing sector, whose tomato products under the brand of "Chalkis" are widely recognized among international
customers. Chalkis has now become a famous brand in the industry. More than 80% of its production is exported to
worldwide markets, mainly Europe, Africa, Middle East and Southeast Asia. The financial support from China Eximbank

has promoted forcefully the development of tomato planting and rural economy in the region.

3. Rt/ R R
XFRHETETHA/MMEATE

Assisting the Development of SMEs
Supporting SME Project of Ningguo City of Anhui Province

2006437, HEHEHARTESZHETETBERESE T XHZm PNV REFERREEDIL. ZEEDRE
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REMSHRAFREOFNE., ZHUNESAREPEAL ARTIHREPEBBX A/ SV ERAOFEL, B
A A EERNEVRRSEEFRZFEESTR, RALBETNELFRREERROIER.

In March 2006, China Eximbank signed with Ningguo Cityl Government of Anhui Province the Cooperation Agreement
on Extending Loans to Ningguo City Government for Supporting Small Exporters by means of Unified Borrowing and
Repayment. This cooperation agreement requires that China Eximbank and Ningguo City Government combine their
respective advantages of specialized foreign-related financing expertise and local advantages and join hands to support
the development of SMEs in Ningguo City, with the preconditions that it is within the state's policy support and the fund
safety is ensured. The provision of this loan focuses on supporting the small and medium exporters of Ningguo City to
carry out foreign economic cooperation projects and the export of machinery and electronic products, high- and new-
tech products. The signing of this agreement not only serves as a new model for China Eximbank in its support for the
development of SMEs in the Middle and Western regions of China, but also plays an active role in encouraging SMEs
to participate in international economic cooperation and development. In addition, it helps promote the development of
open economy of Anhui Province.
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Building Platform for Financing and Supporting the Development of Hong Kong, Macao
and Taiwan Companies
Export Credit Project for Taiwan Hongren Group

20064, HEBEARTESEGERCEAZZTTHOZGERHINL, FERITRERRN4 M. BERELTE
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In 2006, China Eximbank signed with Taiwan Hongren Group an export credit agreement. Under the agreement,
the Bank provided loans totaling around RMB 440 million in 2006. With the development in the cooperation over the
straits, there appears increasing demand for financing from Taiwan companies investing in the Mainland. In order to
well solve the problem that Taiwan companies faced in financing, the Bank started to include Taiwan companies in its
support list for extending credit, and built a good platform for providing financing to Taiwan companies, providing facilities

to satisfy the financing requirements arising from their business operations.

(Z) ZR/HEAELFHERRTS

Supporting Domestic Companies to Explore International Market

PEMX~A "BE" HONH

Export of Chinese-made Satellite Project
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In January 2006, China Eximbank signed with Ministry of Finance of Nigeria in Beijing a loan agreement of providing
preferential export buyer's credit. With a contract value of USD 200 million, this agreement aims to support the making
and launch of the communication satellite of Nigeria. Contracted by China Great Wall Corporation, this project was
regarded as No. 1 project in Nigeria, which mainly includes the making and launch of the communication satellite and
the building of two ground stations. China Eximbank offered financing support to this project, which was China's first
export of the whole satellite, and hence was very significant in assisting Chinese aero-tech companies to step into
international astronautic market and accelerate the development of China's own space industry, marking an important
milestone in the export of high-tech projects of China.
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2. ¥HEABMERHKEEDR
Supporting the International Operation Project of NUCTECH Company Limited (NUCTECH)
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WRHTRENNBERMESRIF, WETRENUR.

In August 2006, China Eximbank signed with NUCTECH Company Limited a Cooperation Agreement of Utilizing
Policy Financing to Support International Operations of NUCTECH Company. The purpose of this agreement is to support
the export of machinery and electronic products, complete sets of equipment and high- and new-tech products as well
as overseas investment and other "going global" projects undertaken by NUCTECH in the next three years so as to
encourage the company to expand overseas markets in an energetic way. For many years, the Bank has been focusing
on supporting the export of high- and new-tech products and the export of those products that are high-tech and high-
value-added, self-own-branded and have self-owned IPR. It has provided strong policy financial support to a number of
Chinese companies with comparative advantages such as Haier Group, CSCO, Huawei Company, ZTE Company and

many others.
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German Oil Product Tanker Project and Container Vessel Project
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On Sept. 2006, China Eximbank worked with HSH Nordbank, KfW and HVB Group in providing German ship owners
with a loan totaling USD 456 million, among which China Eximbank committed USD 177 million for financing the purchase
by German ship owners of 6 oil product tankers and 8 container vessels built by Jiangsu New Century Shipyard and
Jiangsu Yangtze Shipyard. Chinese Premier Wen Jiabao and German Chancellor Angela Merkel were present at the

signing ceremony of the loan agreement.

4. ZHEH OeISEMEZIRTE

Developing Export Innovation Bases
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At the Conference on Developing Export Innovation Bases for Rejuvenating Trade through Science and Technology
co-sponsored by China's Ministry of Commerce and Ministry of Science and Technology in December 2006, Ministry of
Commerce and China Eximbank signed a cooperation agreement on supporting the development of export innovation
bases for rejuvenating trade through science and technology, giving full play to policy orientation and advantage of both
sides with a view to facilitating innovation in industries with unique characteristics and to enhance international competitiveness
of Chinese companies. With persistent efforts in business innovation, client-base expansion and service improvement,
China Eximbank is dedicated to providing financial support to those export innovation bases and related companies

recognized by the Ministry of Commerce.
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Projects Supporting International Economic Cooperation

1. B LS FARMZERMBEL OXAERTE

Projects under USD 900 million Preferential Export Buyer's Credit for Shanghai
Cooperation Organization

B E2006066 R, REAG ORTERS LEEFARNRAERFERINE, SREHE. BERE. B5%3IRiE
DAEBTRELOAXTERTRMIL, BRTRT FEBNE LSS EARRRERBENMIETMEL OXHERH
EXILE. FATEBFNIMLESR OXGEROM—IRETT, ERER, PEHHORTO G LESEARSHR
EURG TRETFA, MRR. SIOSE, AHHMETMERROEIMT RELE. LARRDNERS RERM
BEFXEARRABETTRENTOE, MARRBREFSERZRT RN, CANELEEEARERANZNE
EEET RIFEM,

LA, LT L) e PO, |8 L, L)
By June 2006, China Eximbank had signed with member 1[.:}::] fft“-..'E_l_: *“'* .

countries of Shanghai Cooperation Organization, namely _ : Fal ;
Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan, preferential - .
export buyer's credit agreements, fulfilling the commitment by
the Chinese government to provide USD 900 million preferential
export buyer's credit to the members of the organization. As

the sole provider of Government Preferential Export Buyer's
Credit designated by the Chinese government, China Eximbank
dispatched, in the past two years, long-term working groups to these countries, which has been instrumental in ensuring
the fulfillment of the USD 900 million loans. The loan agreements aforementioned cover a wide range of areas of strategic
importance including infrastructure, injecting new impetus to regional economic cooperation and laying a sound foundation
for multilateral cooperation within the Shanghai Cooperation Organization Framework.

2. SEIFFRRITEIEDHE
Working with West African Development Bank
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On the occasion of the Symposium of China Economic Day co-sponsored by People's Bank of China and West
Africa Development Bank in November 2006, China Eximbank and West African Development Bank signed a 70 million
Euro credit cooperation agreement in Lome, Capital of Togo, pledging financial support to economic and trading cooperation
between China and members of West African Economic and Monetary Union which have diplomatic relations with China.
As a major developmental bank in the region, West African Development Bank has maintained cooperation of mutual
trust with China Eximbank for a fairly long time. The two sides have committed, on the basis of mutual trust, reciprocity

and mutual benefit, to closer cooperation in market exploration and business development in Africa.
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China-US Sovereign Guarantee Financing Agreement
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During the first meeting of China-US Strategic Economic Dialogue in December 2006, China Eximbank and the
Export-Import Bank of the United States signed an MOU on Standard Medium-Term Credit Agreement under sovereign
guarantee financing cooperation. As the world’s two highly influential nations, China and the US share extensive common
interests in many fields. Economic globalization has facilitated the Chinese economy and the US economy to make joint
development based on interdependence and cooperation. The cooperation in sovereign guarantee financing will help
boost exports of advanced technology and equipment from the US to China, strengthen economic and trade ties between

the two countries, and will definitely breathe new life into the two economies.

(M) RFEFANE, IFHEALFHEILR
Utilizing Foreign Investment to Support Domestic Economic and Social Development

1. ENHIMELEEREDH
Environment Treatment Project in Jilin City
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In August 2006, China Eximbank onlent JPY 9.711 billion of Japanese Government Loan to the Comprehensive
Environment Treatment Project of the Municipal Public Utilities Authority of Jilin City. Comprising a public heating program
and a sewage treatment program, this project is beneficial to protecting Songhua River and the ecological environment
along its banks and improving the living conditions of local people as well as the investment environment of the local
society. It can also help step up the urban construction and the economic development of the region.

2. FTHEHIMEESIRETIRIE
Environment Treatment Project in Yining City
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In July 2005, China Eximbank onlent JPY 6.462 billion yen of Japanese Government Loan to Yining Municipal
Government to finance a comprehensive environment treatment project. As the capital city of Yili Kazak Autonomous
Prefecture of Xinjiang Uygur Autonomous Region, Yining is a north-border stronghold inhabited by various ethnic groups.
The project is expected to improve the atmospheric environment, the urban ecological environment and the water quality
of Yili River, and is important to upgrading the city's infrastructure as well as improving the living standards of local people

and the economic development of the autonomous region.
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Supporting Foreign Economic Cooperation
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In 2006, China Eximbank carefully implemented the state economic and diplomatic strategies through providing
financial services to propagate and publicize China's path and experience of peaceful development and the concept of
building a harmonious world. The Bank played an active role in maintaining a peaceful and stable international environment,
a good neighborly and friendly surrounding environment, a cooperative environment based on equality and mutual benefit,
a security environment based on mutual trust and reciprocal cooperation and an environment of objective and friendly
public opinions.

—. ENEEEREFIXIE
Earnestly Supporting the State's Economic Diplomacy Strategy
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In 2006, China Eximbank actively honored the foreign aid commitments made by the Chinese government and
successfully concluded and signed loan agreements for relevant key projects. By so doing, the Bank has laid a solid
foundation for a series of major diplomatic events, such as the Beijing Summit of China-Africa Cooperation Forum, the
Commemorative Summit marking the 15th Anniversary of ASEAN-China Dialogue Relations, the SCO Summit in Shanghai,
the Year of Russia in China, and the China-Pacific Island Countries Economic Development and Cooperation Forum,
etc. All these efforts have greatly helped the implementation of the State's diplomatic strategy towards Africa, ASEAN,
Central Asia, South Pacific and South Asia. Overcoming various obstacles and difficulties, the Bank succeeded in fulfilling
China's commitment to provide USD 900 million preferential export buyer’s credit to SCO member countries. During the
process, the Bank blazed a new trail for economic and trade cooperation featuring the mutual and interactive promotion
between bilateral and multilateral cooperation. The USD 900 million preferential export buyer’s credit to SCO member
countries safeguarded and expanded China's strategic interest in Central Asia and gained high praise from the state
leaders.
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Vigorously Pushing Forward the Package Deal Mode
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Through constant innovation on the modes of financing and in view of different financial needs for different projects
and borrowers, China Eximbank made full use of the combination of its business portfolio including such products as
export buyer's credit, export seller's credit and concessional loans, and came up with a package financing mode with its
own distinctive features.

In 2006, the Bank signed package loan agreement or MOUs for cooperation with Equatorial Guinea, the Republic
of Congo, Nigeria, Ethiopia, Yemen, Mauritania and etc. In addition, the Bank also explored the possibility for package
cooperation with Ghana, Namibia, Eritrea and some other countries. All these efforts have tremendously strengthened
China's all-round economic cooperation with African countries.

=, FRERRERFRZFEEHN BT
New Thinking on International
Economic Cooperation
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In 2006, China Eximbank hosted or supported such major
events as the China-Tunis Cooperation Forum, the Year of
Russia in China, the Seminar for the Ambassadors of SADC
member countries, and so on. The Bank also took an active
part in the China-South Asia Business Forum, China's Economic
Days at the Banque Ouest Africaine de Developpement (BOAD)
and the annual meetings of the World Bank, OECD, ADB and
other regional development financial institutions. By so doing,
the Bank played a bigger role in promoting multilateral cooperation
and exchanges. In November, China Eximbank signed a credit
line agreement of 70 million EURO with the BOAD, and discussed
possible modes for on-lending cooperation with the Federal
Development Bank of Micronesia. As one of the initiators from
the Chinese side, the Bank participated in founding the Mandarin
Capital Partners Project. In addition, the Bank envisaged and
proposed the idea of Sino-African Development Fund together
with its relevant implementation measures.
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Risk Management
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In 2006, while exerting itself to achieve strategic reorientation and comprehensive development in each facet of its
business, the Bank insisted on performing full-scale risk management throughout the process of extending credit. Always
making asset safety and quality the top priority in its credit business, it earnestly implemented specific measures for
preventing and mitigating financial risks, all of which resulted in a much improved asset quality of credit. In order to comply
with the trend of modern financial regulation, in May 2006 the Bank established the Internal Control and Compliance
Department at the Head Office to be responsible for the Bank's internal control, compliance management and anti-money-
laundering supervision.

In 2006, the Bank adopted the following measures to strengthen risk management:

Firstly, special attention was given to achieve the "double fall" target set for non-performing loans. The Bank made
regular analysis on the situation of the "double fall" work, fortified the examination and supervision over all the operation
bodies, and improved the mechanism of rewards and penalties for the "double fall" work. All the operation bodies of the
Bank had drafted detailed work plans, implemented the responsibility system and utilized various means to reduce the
stockpile of NPLs while taking strict precautions against newly incurred NPLs. Besides, the Bank reinforced its efforts in
collecting overdue loans. By the end of the year, the Bank had collected RMB504 million NPLs of the on-balance-sheet
business, of which RMB388 million was collected through lawsuits. In terms of onlending business, by making full use
of favorable opportunities, the Bank successfully cleared as much as USD382 million loans in arrears that were long
overdued in the past years for a number of projects with large sums. It also worked hard to write off bad loans after
verification. As a result, the Bank achieved a "double fall" on NPLs for eight consecutive years in terms of both the absolute
amount and the percentage in relation to the portfolio as a whole.

Secondly, risk supervision and asset protection was intensified. The Bank established a country information database,
strengthened risk analysis and pre-warning on clients, countries and industries, further refined the five-category classification
on credit, and kept a close eye on the changes of the asset quality. It also instituted an emergency response plan for
grave risk accidents, and established a work mechanism linking the head office with branches. Besides, it reinforced
management on financial assets by settling the creditor's rights for a number of projects and restructuring loans of certain
projects.

Thirdly, basic work of credit management was improved. The Bank formulated and modified in good time relevant
credit rules and regulations, which ensured a smooth development of new businesses and helped tackle new issues
and problems occurred in the operation and management. With enhanced focus on post-loan management, it conducted
post-loan examination on overseas projects. Besides, it strengthened reviews on correspondent banks, clarified the
responsibilities and obligations of correspondent banks and set about reforming the payment methods of commission
fee. As for the onlending business, the Bank carried out special investigation on onlending projects, and enlarged the
content of onsite post-loan investigation. In addition, it readjusted and optimized the evaluation process and improved
the efficiency of evaluation work. It also standardized project file management, and completed the promotion of scanning
project file for an automatic management on project files in the bankwide system.

Fourthly, the internal control was improved and the consciousness of operational compliance was further strengthened.
The Bank straightened out all the existing rules and regulations this year, laying a solid foundation for intensifying the
construction of internal management and control. The Bank carefully rectified and improved its restructuring work according
to the requirements of regulatory authority by stopping up the institutional loopholes in its operation, management and
internal control, and giving severe punishment to the related staff that were responsible to the work. It also intensified
internal auditing by highlighting the function of auditing and supervision. In addition, the Bank actively carried out the
post-evaluation work, and further improved the anti-laundering mechanism by setting up an all-round anti-money-laundering
working structure between the head office and the branches.
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In March 2006, China Eximbank set up the Software Development Department and started to develop its "New
Generation Business System" (hereafter referred to as the System). By adopting the advanced model of fellow banks in
designing the internal structure and function layout, the Software Development Department was able to build up a team
of versatile talents combing banking knowledge and IT expertise, providing a strong guarantee for successful development
of the System.

The crucial decision to develop the System is collectively made by China Eximbank's current top management. As
a thorough technological renovation taking place for the first time in the Bank's 12-year history, the System is recognized
as the lifeline to support the Bank's strategic reorientation and business development. By applying scientific methods of
system development and with the assistance from professional consultant companies, the Bank has drawn an overall
blueprint of the System and drafted feasible implementation plans. So far, the Bank has launched 8 special programs
related to the development of the System, covering such fields as core business, credit management, international
settlement, treasury, statistics, auditing, anti-money laundering, and so on.

In 2006, the Bank also completed the following jobs in IT construction so as to support the institutional reform and
business development of the bank: i) building up computer networks for the Bank's Zhejiang Branch and Hunan Branch.
ii) re-arranging and readjusting computer networks to accommodate the changes in the workplace of the Banking Business
Department as well as other departments. iii) completing a batch of IT programs urgently required by the Bank's business
development, such as the development of Onlending Business System Phase I, the introduction of Reuters Forex Trading
System, the building of Corporate Credit Investigation System, "1104" System, RMB and Foreign Currency Management
System, and Call Center System. iv) introducing to the whole Bank the Small-Amount Payment System of PBOC , Archive
Administration System for Credit Projects. v) introducing the Stamp Identification and Note Scanning System of the PBOC
to the Bank's Shenzhen Branch, Shanghai Branch, and the Banking Business Department. vi) introducing International
Settlement Management System at Chengdu Branch and Qingdao Branch. vii) making significant progress in the
construction of the its Disaster Recovery Center. The Bank has already achieved its general goal to meet the state's

command of setting up a 3-Level Back-up Information Center.
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China Eximbank has regarded human resource as the most valuable
resources. Focusing on people-based principle and the current situation
at home and abroad, the Bank carried out a variety of reforms in human
resources mechanism in 2006 to satisfy the development needs of the
Bank. The steps taken in this regard are as follows: First, the Bank has
carefully planned the institutional restructuring and the building of new
divisions. Second, the Bank has fortified the efforts in building up a
competent leadership and a strong teamwork. Through the channels
of recruiting new graduates, introducing experienced professionals,
and selecting staff through open recruitment, the Bank has enlarged
its reserve of human resources, particularly the workforce of the frontline
business departments. By doing so, the human resources are now
better and more efficiently allocated. Third, the Bank has adopted the
scheme of selecting deputy division chief through open and fair
competition among the existing staff, thus enabled the talents to give
full play to their capabilities. Fourth, the Bank has further deepened

reform in pay roll system, and strived for the establishment of a reward-
and-punishment mechanism that is fair, rational, scientific and effective.
Fifth, the Bank has enhanced education and training with priority given
to the middle- and high-level management and professionals. It organized
a wide variety of on-the-job training programs and explored new channels
of training overseas. In 2006, the Bank organized 48 training programs
and 34 lectures with the participation of 2285 person/time and over
58,800 training hours, i.e., 63 training hours per person, providing a
strong institutional guarantee and staff backup for the implementation

of development strategy and business operations of the Bank.
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Structure of Age, Educational and Professional
Background of China Eximbank Staff (2006)

Structure of Age ff A %% Number of Staff %

305 KU -] - Under 30 (including) 361 38.9
31-35% 31-35 202 21.8
36-40% 36-40 152 16.4
41487 e - 41-45 108 11.6
46-50% 46-50 48 52
51-55% 51-55 46 4.9
56-60% 56-60 8 0.9
C1Z R L -~ Over 61 (including) 3 0.3
&1t Total 928 100
XL A8 Number of Staff JfE3
L B - Dr. Degree 19 2.1
Mt RRE - Master Degree 294 31.7
Fi - Bachelor Degree 541 58.3
B - Collegiate Level 65 7.0
e - Technical Secondary School 4 04
L - Senior High School 3 0.3
IR TP o] - Junior High School and Under 2 0.2
ait Total 928 100
BRFR4EHS A Z Number of Staff A7
SRERFR o - Senior 155 16.7
FRERERFR oo - Middle Level 330 35.6
WRIRFR o - Junior 205 22.1
o - Total 690 74.4
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A good corporate culture built on business strategies can serve as a spiritual impetus to glorify the core competitiveness
of a company as well as a reflection of the cohesive power within a business entity. Fully recognizing its banking functions,
China Eximbank has been pursuing a corporate culture that both meets the call of the times and fits in neatly with its
unique nature.

In 2006, the educational campaign of Building a Study-oriented Organization and Cultivating the Knowledge-based
Staff entered into a new phase within the Bank, which had gone a long way towards enhancing the sense of mission,
the sense of responsibility and the sense of honor among its staff. The implementation of this program inspired and raised
up the staff's consciousness of business innovation, product innovation and concept innovation. Corporate Business
Division Il of Banking Business Department was awarded by the Trade Union of China’s Financial Sector as the Model
of Study-oriented Organization while Fund-raising Division of Treasury Department was recognized as the Outstanding
Team of Study-oriented Organization. In addition, one member of the Bank won the award as an Outstanding Example
of Knowledge-based Staff and joined an experience sharing conference on Building the Study-oriented Organization
and Cultivating the Knowledge-based Staff with participants from across the Chinese financial community.

The Year 2006 also witnessed the unveiling of a new program initiated by the Executive Office of the Bank that was
designed to encourage the staff to study confidentiality laws and regulations. The aim of the program is to step up
confidential work bank-wide and improve confidentiality consciousness among the staff. An on-line confidentiality knowledge
test was held during the program.

With the assistance of Association of Corporate Culture Research, China Eximbank carried out field surveys in the
institutions known for outstanding corporate culture to strengthen its own study on the construction of corporate culture.
Implementation Suggestions for the Building of Corporate Culture in The Export-Import Bank of China was drafted in an
effort to summarize and foster a corporate culture that reflects and satisfies its unique characteristics as a state policy-
oriented bank. In addition, a variety of activities were organized to enrich the staff's leisure time activities, such as the
Spring Festival Evening Gathering, tennis competition, table tennis competition, angling competition, bridge playing,
hill-climbing competition together with a number of cultural performances, through all of which a harmonious working
environment was built within the Bank.

(35) ANNUAL REPORT 2006



ARENW
Public Welfare

20064F, PEHEH ARTENUWEMEBELSAES RESE5LHEEL, BHEHS.

hEHE ORTARRTELPRERNXBUKAFRLESUEN, EHRNERKAE—HREIRENIFRLY
X, BRBHSIA. HEKR. SRR, FHFRA. PEETRRAFITEMT —RIIE KEBERN. —=E£FM
Rk TEERIRE AT, BEEXHEXKRAME., —RBAFMIRETH T KPRNFMEF A NEFRENERIN
ERERNPNENBENE. —fWBERLERCVERIREH#TTEE, BABIREZRBEHMGTENE "BH
B . MEHKEHAIERRASHAARBRS ADFEMSRERIDOFRHIKPRENESEXR. TREK. RE.
FEFFEE. BNRREBHORE BYHHKAER BRSHEXCLSRETRFZSHHGE. ARFEEE10
A, BHRERTI S AERNTE— "BEI4EH @ WIXTESHENRE. AREATEARIRESNER
TREYET ARR. HFBEUEERRF-RRERESET T XNESREE. tEMBIREBUFER2Z THBABERD T
MARRRLH#T T HERREE), AR TRESIRNTEFHRATLIE.

2006 F hEH O MITRBRFRFRSE, FRT "HEE. BRE L BRBVNKABIES, KHNXTHBR
TRMERXIBFR241605%7T, BY 11914+,

In 2006, China Eximbank took an active part in public welfare
undertakings as guided by the principle of building a harmonious society.

According to the Central Government's instruction on poverty relief
and development, the Bank has focused its poverty-relief-aid work on
Min County of Gansu province- its pegged locality in receiving the poverty
relief assistance. Based on the practical situation of Min County, the
Bank has made fruitful achievements in the local poverty alleviation
through unswerving efforts to attract outside businesses and investment,

A=EFRET
# e ]

and to reduce poverty by providing better education, science, technology,

public health and export of labors. The Bank has taken the following
steps for this end:

First, the Bank has dispatched four field-study work teams to Min County for identifying poverty relief projects. Second,
the Bank has financed with its own donation the construction of schoolhouses of Dashamo and Wangjiagou primary
schools and the re-habitation of the schoolhouse of Dacaotan Village Primary School. Third, the Bank has coordinated
and assisted relevant companies to make site investigation at Min County and financed with its own donation the
construction of Min County's website for business projects publicity and the publication of Business Guide in Min County.
Fourth, the Bank has helped establish a long-term partnership between Beijing Yangwu Yangguang Housekeeping Service
Company and Min County Vocational Education Center in their cooperation on labor provision of housekeeping worker,
security guard and cleaner. At the same time, the Bank has also explored new channels and helped foster the cooperation
between Min County and companies in Fujian and Nanjing to send out labor services from the backward regions. Fifth,
the Bank has raised RMB 100,000 yuan for the construction of a "Fraternity Health Center" and the furnishing of medical
appliances and equipment in Dacaotan Village of Mazichuan Township in Min County. Sixth, the Bank has organized a
work team to attend the opening ceremony of the first China Danggui Festival held in Min County, for which it invited
seven well-known singers to make charity performance in Min County. Seventh, the Bank has worked with the Min County
government to select and arrange 2 local officials to work at the Bank's Nanjing Branch and Xi'an Representative Office
for training at temporary posts, and has facilitated the work of business attraction and labor-based poverty relief in Min
County.

Besides, in the year of 2006, as embracing the call of the central government, China Eximbank also launched a
bank-wide poverty relief donation themed "A Gift of Warmth, An Offer of Love", and raised over RMB 24,160 yuan
contributed by the staff together with 1191 items of living necessities for disaster-stricken victims.
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Foreign Exchanges and Cooperation

20064F, EH QRTRBIGEEGRRS E1E, IERREER, #—HY RTxEm, = 7TROTER.
Rt T MIRAXRMEGLFEIE, At "FHEHR ERME T RErs.

In 2006, China Eximbank strengthened its international exchange and cooperation and made active efforts in interaction
with foreign financial institutions. As a result, the Bank successfully expanded its influence, improved its image and
prestige, promoted the development of Sino-foreign relations and international economic cooperation and made its due

contribution to the building of a harmonious world.

—. MIRIFER

Friendly Foreign Exchanges

(—) SE&R
High-ranking meetings

20064, HEFH ARTASHBERASANIINEBHZEFIIRI0FAK, HPSABFSERFMINZET80
R, FRERENTEE. STRERG. MALE. BRES. BxELSS. MR () 2%, EENIERS. £2E
BT EgMEIE. ERTHIALLE, BEIEREE MELSE. RFRNEE. A5, ZRERBETFMEZIE.
EERHEESE,. BFERHERSEE, FESFXBUFMIESARERINN, #THRELFINZTENIRFTR.

In 2006, the executives of the Bank received, sometimes
participated in the events hosted by the state leaders, more
than 300 groups of foreign visitors. Among them, more than
80 were high-ranking officials and diplomatic envoys of
foreign governments including President of Benin, President
of Uganda, President of Ghana, President of Eritrea, President
of Cameroon, President of the Republic of Congo, President
of Nigeria, President and Premier of Mauritania, Premier of
Papua New Guinea, Premier of Mozambique, Premier of
Cabon, Premier of Angola, Premier of Myanmar, Vice

President and Premier of Laos, Premier of Tajikistan, Vice
Premier of Kazakhstan and etc. On the occasions of the
above meetings, the Bank signed a number of loan
agreements with relevant foreign government departments,
hence greatly contributed to the implementation of China's

economic diplomacy strategy.
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Receiving delegations

20064, PEEHARTESG T HEETRNEE SEBAKE. AAMBERREA. BEENISEAREA. BETLAR
FRIRERE. BRFRATKIRRROTREREA. LESIERTRRAFTSRIFALE. BIZIMEINTZOR,
g7 hE#HE ORTSENSRIMENEET®, #—PRAKFXRENRARE.

In 2006, the Bank received the delegation from Tajikistan
headed by their Vice Premier, the delegation from the Ministry of 4= Ty e Exir Banks or

Finance of Sudan, the high-level delegation from Nigeria, the pject Financing
delegation from Vietham Development Bank (VDB) for training ah PR f

5
. L t""ﬁ‘?:"""'-‘“""l.-.
program, the delegation from the Federal Development Bank of U S G 'I' Bl B _'

Micronesia, the delegation from the State Bank for Economic Affairs
of Turkmenistan and other visiting delegations. All these various
exchanges enhanced the mutual understanding between the Bank
and foreign financial institutions while further fortifying the friendly

ties between them.

(Z) ALXRSEE

Exchanges and Cooperation with Foreign Financial Institutions

FEHEHARTERENSERRUTERFEAFER, RRTRALEE. ARFI. ERIRFZMEANL
SEfE, BHETHEH#HEARTENERN. £aiE. EFEAR. RAZFURERAZEBDOBE TR, RIET XA
EHIRFIER, FETERERDMBERER, FAmEsT ISR,

20064, HEBHARTERBTT E-RIMNEAGEANMSEIIFNE" @ XBHE. BA. REF/EHAE
ANMRRS MBS, toh, FEHEE ORTEAR T WNHEFRBITREREANZI,

China Eximbank has always attached great importance to and maintained friendly exchanges with international
financial institutions. In 2006, the Bank carried out a variety of business cooperation with its international peers in terms
of fund-raising, staff training and information exchange. These bilateral exchanges enhanced the mutual understanding
between the Bank and foreign governments, financial institutions, international organizations, investors and borrowers,
ensured the successful raising of required funds, contributed to the implementation of state key projects and strongly
pushed forward the development of various business lines of the Bank.

For example, in 2006, the Bank organized a training program for a delegation from the Vietnam Development Bank.
In 2006, The Bank also hosted the Second Asian Eximbank Training Program in Beijing. Eximbank delegates from 7
countries including South Korea, Japan, Thailand joined the program and relevant seminars.

=. RIEBITR%

Correspondent Bank Network

FEEHARTSHEASENSRVMEIE T ZHLEFKR., BE20060F K, HTERKTENIIN295RITAI424
PMENPMESLTRIETXR, WEBHERIOONERTBX, #—PRRSEMEER S, LEAEEM. HE. T
MEFNTHELELRTENRIETNE.,

China Eximbank has built up extensive business relations with financial institutions all over the world. By the end of
2006, the Bank has established correspondent banking relations with 424 branches of 329 banks, covering a total of
109 countries and regions. Relying on this wide-ranging network, the Bank now is able to extend its financial services to
almost every part of the world, especially in the emerging markets of Africa, Latin America and Asia.
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SRR
Financial Statements

#rrfifiiER Balance Sheet

ASSETS 2004-12-31 _ 2006-12-31

B, FTART
(in thousands of RMB)

TFI R RRFTHRI ~Due from Central Bank — = 2,086,799 — 5,209,112 1,356,649
FERE M FRIRT | ~Due from Banks 5,536,923 - 2,850,534 - 1,744,700
PRIREI Ay oo ~Interbank Lendings 2,572,782 |- 7,016,374 - f 1,218,788
E IR Loans 125,285,878 -~ 175,986,853 - 231,670,141

W EFRRMKAEE € | Less: Provision for Doubtful Debtin Loans - 1,406,816 | 2,174,432 oo 2,747,992
REYCFRIFY oo - Sundry Accounts Receivable - 300,682 - 1,210,985 s 1,234,435
A - Investment 3,437,122 6,700,972 3,884,682
EER=RE -Fixed Assets 1,260,379 - 1,276,825 - 1,372,788

D /1| = I Less:Accumulated Depreciation -f----- 207,327 e 271,701 opommes 346,194
B - Other Assets 188,851 ~+-omees 6,987,825 ~+-f-rree 18,909,151
BERG - TOTAL ASSETS 139,055,273 |- 204,793,347 258,297,148

LIABILITIES PRl (200512531 2006-12-31

B RN - Interbank Borrowings 413,825~ s 7,469,090
A FFFR - Enterprise Deposits 1,589,481 - 15,599,424 - 30,240,356
FRUEFRIA - Guarantee Sum 784,098 -~y 542,987 369,196
REAFFRI - Sundry Accounts Payable - 1,608,428 - 2,864,161 - 3,148,614
KERfERR - Long-term Borrowings 934,850 -~ 16,234,911 -orpreemeeeeeasees 20,850,884
RITERBESE - Bonds Issued 120,227,850 152,457,194 167,735,750
W BR R - | Fiscal Subsidized Funds 3,454,628 - 3,370,095
Hftpta - Other Liabilities 7,941,115 | 19,550,912
L - TOTAL LIABILITIES 133,452,897 199,094,420 252,734,897

Fra & OWNER'S EQUITY / 2004-12-31 _ 2006-12-31

KRR - Paid-in Capital 5,000,000 oo 5,000,000 -
RWANFR oo - Capital Surplus -6,535 -70,280 -
BENFR e - Earnings Surplus 345,309 - 355,339

ROEFIE I Undistributed Profit 263,602 — - 413,868
EENGEEIT - TOTAL OWNER'S EQUITY:--oojeeeeeeees 5,602,376 - 5,698,927 -
FER A EM A 211 TOTAL LIABILITIES AND OWNER'S EQUITY - 139,055,273 - 204,793,347
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izs3E  Profit and Loss Statement

B FTART
(in thousands of RMB)

F)BUTN ~Interest Income 3,654,393 - 6,488,527 —{ 8,399,121
F o R HMAUAN - Commissions & Other Income - 1,829,410 — 2,769,220 2,833,194
UENBFT ] - TOTAL INCOME 5,483,803 - 9,257,747 - 11,232,315
FEZE - Interest Expenses 3,620,617 ~-r 6,300,435 ~{ 7,996,435
FEHmRHMEE - Commissions & Other Expenses -+ 1,263,981 - 1,815,631 e 1,973,879
BIEGR i~ Administrative Expenses 299,874 - 345,667 s 438,341
EF 4 K g - - Sales Tax and Affixation 203,218 --freee 299,814 -fe 371,826
H R t- TOTAL EXPENDITURES -+ 5,387,690 ----f-o 8,761,547 - 10,780,481
FRBIAE - PRE-TAX INCOME 96,113 496,200 - 451,834

e —- Less: Income Tax 55,996 424 347 oof 363,340
TR i-INCOME AFTER TAX 40,117 71,853 - 88,494
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SPEB ARG Z R RHEER
Addition to the Balance Sheet

(Onlending of Foreign Government Loans) B, FLART
(in thousands of RMB)

ASSETS NVEPRT (2005-12-31  2006-12-31

FRE MR - Due from Banks 8,834,154 -y 2,255,552 | 3,948,424
N RS ~Accounts Receivable 4,252,787 5,342,559 - 1,584,267
BRI R ~Interest Receivable 4,077,983 - 3,326,885 2,029,363
HOVNEBURF SRR - Onlent Foreign Government Loans | 150,075,817 -~ 135,290,921 | 137,433,931
W RRRMOES Less:Provision for Doubtful Debt in Loans - 433,000 367,923 352,219
BB - TOTAL ASSETS 166,807,741 145,847,994 | 144,643,766
LAY 2] = = - i
fs LIABILITIES 2004-12-31 2006-12-31
NAFREWER - Accounts Payable 1,460,101 -~ 360,828 - 432,107
ENINEBUF R - Borrowings of Foreign Government Loans - 165,168,798 | 145,316,553 |~ 144,033,780
L 4= 077 E - TOTAL LIABILITIES 166,628,899 145,677,381 |~ 144,465,887
-l
&N OWNER'S EQUITY ff 2004-12-31 fl Ll Prci | P EPEY
KAOBFE - Undistributed Profits 178,842 170,613 e 177,879
FREEMEE - TOTAL OWNER'S EQUITY 178,842 170,643 | 177,879
ENTBEENERIT - TOTAL LIABILITIES & OWNER'S EQUITY |- 166,807,741 -1 145,847,994 - 144,643,766
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Notes to Financial Statements

—. SRR HIE

Accounting Basis for the Preparation of Financial Statements

(=) SUTHIE
ZR (PEARKFMESIDE) | (DU THEN) | (W MESBAY . (SRCVRITHEIEDY  (WEBER1993F M
) M (SRR DS HE) FERENRTIUSRE.

(Z) MRLCEPHE
HEFER HBIOMREEM. 2HA%. STELR. EE27. Rilof. ERAT. REXT. 7#E2 7. F
Bofr. IIENTMREEDTT. FESUTRERBIONREE A HIRFLCEHH.

(1) Accounting Principles

The financial statements of The Export-Import Bank of China are prepared in accordance with the relevant rules
and regulations of the Accounting Law of the People's Republic of China, Accounting Standards for Business Enterprise,
General Financial Provisions for Business Enterprises (promulgated by Ministry of Finance in 1993), Accounting System

for Financial Institutions and Regulations Regarding Financial Activities of Financial and Insurance Institutions.

(2) Number of the Units Incorporated in the Statements

There were 10 units participated in the final accounts by the end of the year: Head Office, Banking Department,
Shanghai Branch, Shenzhen Branch, Nanjing Branch, Dalian Branch, Chengdu Branch, Qingdao Branch, Zhejiang Branch
and Hunan Branch. The annual financial statements are prepared by incorporating the individual statements of the
aforesaid 10 units.

=, BRI
Accounting Policies and Accounting Estimates

(—) &itEE

/ANF2006FE1B1HEI2A31H,

(Z) AL
EHARTHART.

(=) EMERMFIHE
RIEBSNEIBUR SRS T 55 U AT SO e MRl b 55 BURTR R A0 TR, USRBR LA 0 .
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(M) shhlkSZERIIMDIRROTET &

SN ERBAKFHTZE, ITRRRAZFLCEFTESART, HEZFIEN "REAAR" . HELHH
AN MEIRRTIRARTH N EAIEKAMCT &M, AARFEGHEELEK.

1%£57=7 8087 L AR

1B 5c=10.2689 T AR

1H55=0.065714T AR

(H) ®ABREFE

ZEIR ABUS M IRKER AT, ERAEHEARENASRMNIHE, RESHEITT AR KB NI £ KAHH
B, KRB MR AR AMKE, FRERRENKENE KARARIFRXAHRSNRABIAORE. F
SHFRVMHMEA, UERLEXANARPEINETHERORBGHH B ENRTEALFERAILK, FENFTEX
EHRNITERITF S

(R) RKEFRETE
RICEERERBEHE, REPASARK. FUASRKEHRE (ARTEFRARN) SRERG T8
REH1961HE,

(£) BIEEF=iH B E

BE R HIMEHHAAETH, BERSFARBERTIDEZAINHE, SREXHE., SLXEERTTEERND.
BV MREI0E, FELMEIE, BTIHENSE, ZHEEE BilikE. REFERE. BaRRE. RERAMOE,

(J\) F2UINFIAR I

FBBNFIARDL . FREE (HRHTE) OXRMEHRKER, EETHEFLETASIHTSBAN, HARIML
H. EVREANBCREFSBRAN, ERREBOREMRKER, HENKARKTSEIOXEMARBE R, i HH
BN, HERIMIE, FIMIE IR I BT KERULE] AN D R ER R AR B .

(h) EEBM
FRSBURR MR FUA M TR B I IRM S BURM B T VBB . B 33%. MRMBTLAG— 4. BLHRE
H59%. RITRMEH ZHATH RIS,




(1) Accounting Year

The accounting year runs from January 1, 2006 to December 31, 2006.

(2) Reporting Currency
The reporting currency is RMB.

(3) Reporting Basis and Valuation Method

Except the onlending business for which cash basis accounting is applied, all the rest of the Bank's businesses are

prepared on an accrual basis and at actual costs.

(4) Foreign Currency Translation and the Translation Method of Foreign Currency
Financial Statements

Foreign currency business is recorded separately. The paid-in capitals in foreign currency are translated into RMB
at historical exchange rates and the differences are recorded in "Capital Reserve"; the year-end balances of the rest
foreign exchange accounts are translated into amounts of the reporting currency at the respective exchange rates ruling

at the end of the accounting year. The year-end bench rates of the major currencies for this accounting year were:

USD: RMB  1:7.8087
EUR:RMB  1:10.2689
JPY: RMB 1:0.065714

(5) Investments

Short-term investments are valued on the basis of the actual costs of acquisition, and, except for the cash dividends
or interests already recorded in the receivables upon acquisition, the cash dividends or interests acquired during the
holding period are used to offset the book values of short-term investments as the returns of investment costs when
they are actually received; as for long-term investments, the balances of the purchase prices of bonds actually paid,
after deducting the tax, commission charges and other additional charges paid and the matured yet undrawn bond interests
included in the purchase prices that are actually paid deducted, are recorded as actual costs, and the accrued interests

are calculated on an accrual basis.

(6) Calculation Method of Provisions for Doubtful Debts

The allowance method is adopted for the calculation of provisions for doubtful debts, which is set at 1% of the year-
end outstanding balance of all loans, interbank lending and assets bearing risks such as long term investments and short-
term investments (excepting RMB treasury bond investment).
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(7) Fixed Assets and Depreciation Calculation

Fixed assets are recorded on a historical cost basis. Depreciation is calculated by using the straight-line method on
a monthly basis. Net residual value is estimated at 3%. The estimated service terms of different categories of fixed assets
are as follows: business houses -30 years, non-business houses -35 years, computers -3 years, transportation equipments

-6 years, communication equipment, security system equipment, electric appliances, furniture and etc. -5 years.

(8) Principles of Interest Income Recognition

The Principles of interest income recognition are: if a loan fails to be recovered within 90 days upon expiry (including
extension period, the same below), the accrued interests of the loan should be incorporated in off-balance-sheet calculation
and cease to be recorded in the interest income of the current period; the overdue interest income that has been accrued
should, when the loan fails to be recovered within 90 days upon expiry or the overdue interest fails to be recovered within
90 days upon expiry, offset the interest income of the current period and be incorporated in off-balance-sheet calculation.
The accrued interest that is calculated on off-balance-sheet should, upon actual acquisition, be identified as interest

incomes of the collection period.

(9) Tax

The income tax was calculated using the payable method at a rate of 33% upon adjustment in accordance with the
provisions of taxation policies, and was paid by the Head Office at the end of the year. The operating tax was calculated

at a rate of 5% and paid by the Head Office and the business branches separately.

=, FEQUBR, ST EEREXRVTEHEE

Major Changes in Accounting Policies and Accounting Estimates and Correction
of Significant Accounting Errors

(—) AFEEEEBXUEER. FHITEE.
(Z) AEELEARSUTEZHEL,

(1) There are no major changes in accounting policies and accounting estimates this year.
(2) There are no significant account errors this year.
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Pq. FiE45ES
Profit Distribution

RIFVBERAE X 2006 R FF AT

After-tax profits for 2006 are distributed according to the written approval from the Ministry of Finance.

A, RRWBEHEA

Notes to the Iltems of the Statements

(—) FEmE
BREERE “Hbhist WERL Sl TEL, FRUBMIIR, REReUEARTHRA.

(Z) R5MIH
RBKRUSHFERM 232,401 51555T
RE=ESE 6,875,822 48 5T
o7 SRARIE S5 882,280 89757

(1) Items Adjusted

In the Balance Sheet, the "Company Deposits" is withdrawn from the "Other Liabilities" and is set as a separate

item to represent deposits made by companies at China Eximbank.

(2) Off-sheet Items (RMB)

Year-end Outstanding of Interest Receivable 2,324,015,100
Year-end Outstanding of Guarantees 68,758,224,800
Year-end Outstanding of GuaranteeCertificate issued by Other Institutions 8,822,808,900
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Branches and Representative Offices
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Branches and
Representative Offices

20064F, EBHARTERRI THIES 7. MEESTT. BE20066FK, PE#HORTHRILT BTEL
. LEnfr. RINT. BRAT. REAT. &S 7. BBAT. WIESTIAEENTIRE LMD XA,
MEMRRE. AR, BX. B8N, THNERRRL, EFRIMRERBIERRLATMERRARL., EOXNBELSTHSE
—AST. BR RS, AESY, REHOT ARE, ATFRHTR. S EENOSMRS.

In 2006, the Bank established Zhejiang Branch and Hunan Branch. By the end of the year, the Bank had set up 9
branches including Banking Business Department in Beijing and other 8 branches in Shanghai, Shenzhen, Nanjing, Dalian,
Chengdu, Qingdao, Zhejiang and Hunan, five domestic representative offices in Harbin, Xi’an, Wuhan, Fuzhou and
Guangzhou, and two overseas representative offices in Johannesburg and Paris. Under the direct leadership of the Head
Office, all of the branches and representative offices, as following the guideline of “serving the local community, assisting
local companies and promoting exports”, are committed to providing quality, efficient and convenient financial services

to the clients.

SRHAEF

Branches and Representative Offices

B S T

Business Branches

BATE AR

Banking Business Department

ZERSX. JtmWm. KEW. TEd. TEE. LAE. ARTARK

Covering Area: Beijing, Tianjin, Hebei Province, Henan Province, Shanxi Province, Inner Mongolia Autonomous Region
# ot ERTEERERAEH/ SREERERTOI0E

Address:  Fl. 10, Winland International Finance Centre, 7 Finance Street, Xicheng District, Beijing, China

B3 4R (Zip): 100034

SWIFT:  EIBCCNBJBKD

B 1E(Tel): (010) 58365188 58369188

f£ & (Fax): (010) 58369100
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Shanghai Branch
KERSX: LEWm. IEE. BEE
Covering Area: Shanghai, Jiangxi Province, Fujian Province
o b EEWIEREKS00527-29F
Address:  Fl. 27-29, No. 500 Pudong Road (S), Shanghai, China
B84 (Zip): 200120
SWIFT:  EIBCCNBJSHA
B 1E(Tel): (021) 38804588
& (Fax): (021) 58769785

R®N5TAT

Shenzhen Branch

ZERSX: TFRE. HEE. BEE. | BHRARK

Covering Area: Guangdong Province, Hunan Province, Hainan Province, Guangxi Zhuang Autonomous Region
o db R THMXERK0165SHHIESKE/-8F

Address:  Fl. 7-8, Southern Securities Tower, 2016 Jianshe Road, Shenzhen City, Guangdong Province, China
fiB4m(Zip): 518004

SWIFT: EIBCCNBJSZT

B 1E(Tel): (0755) 82215033 82215088 82215099

£ & (Fax): (0755) 82215588

FRTT

Nanjing Branch

ZKERSX: INE. EE

Covering Area: Jiangsu Province, Anhui Province

o db: EEWHLEROSH XML H40-42F

Address:  Fl. 40-42, Shangmao Century Plaza, 49 Zhongshan Road (S), Nanjing City, Jiangsu Province, China
B4 (Zip): 210005

SWIFT: EIBCCNBJNJB

B 1E(Tel): (025) 86890571

f£E (Fax): (025) 86890502
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Dalian Branch
ZERSX: UT4E. 5HE. BRIE
Covering Area: Liaoning Province, Jilin Province, Heilongjiang Province
oo RETHURAREISSHEREI-20E
Address:  Fl. 19-20, Zhongyin Plaza, 15 Renmin Road, Zhongshan District, Dalian City, L iaoning Province, China
fB4m(Zip): 116001
SWIFT: EIBCCNBJDLB
B 1E(Tel): (0411) 82507899
f£E(Fax): (0411) 82507377

FLERST

Chengdu Branch

ZERSX: WA, EXT. =84, TME

Covering Area: Sichuan Province, Chongging City, Yunnan Province, Guizhou Province
oo RETHLREEE27S

Address: 27 Hongzhaobi Street, Chengdu City, Sichuan Province, China

B 4%(Zip): 610016

SWIFT: EIBCCNBJCDB

B iE(Tel): (028) 86130388

fZE(Fax): (028) 86130398

BROT

Qingdao Branch

ZEREX:  WERA

Covering Area: Shandong Province

# o FERWLCREITS

Address: 17 Huiquan Road, Qingdao City, Shandong Province, China
BB4m(Zip): 266071

SWIFT: EIBCCNBJQDB

B i&(Tel): (0532) 83889709

£ E(Fax): (0532) 83889731

(32 ANNUAL REPORT 2006



LA DT

Zhejiang Branch

ZERSX:  AIAE

Covering Area: Zhejiang Province

# db: HUNTHIRRROSREKERKI-18F

Address:  Fl. 15-18, West Tower of Julong Building, 9 Hangda Road, Hangzhou City, Zhejiang Province, China
HB4m(Zip): 310007

SWIFT: EIBCCNBzJP

B 1E(Tel): (0571) 87851888

fZE(Fax): (0571) 87902195

HEADT

Hunan Branch

ZERFKX: HEE

Covering Area: Hunan Province

# db: CHEEKDHRLILRI3SSMBEX U KRELS. 24F

Address:  Fl. 23-24, Hunan Culture Building, 139 Shaoshan Road (N), Changsha City, Hunan Province, China
HB4m(Zip): 410011

SWIFT: EIBCCNBJHUN

B 1E(Tel): (0731) 2819888

£ E(Fax): (0731) 2819376
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Domestic Representative Offices

IG/RIERRL

Harbin Representative Office
# b RRETERRXIAES

Address: 31 Tianshun Street, Nangang District, Harbin City, Heilongjiang Province, China

HB4%(Zip): 150090
BiE(Tel): (0451) 82283377
£ E (Fax): (0451) 82365928

ARARL

Xi'an Representative Office

i ERWEHEH2325

Address: 232 Dongxin Street, Xi'an City, Shaanxi Province, China

HR 4% (Zip): 710004
BiE(Tel): (029) 87406103
f£H (Fax): (029) 87406105

FUN R

Wuhan Representative Office

oo RXHERMBRRET 241

Address: FI. 41, Truroll Plaza, Wusheng Road, Wuhan City, Hubei Province, China
BB 4s(Zip): 430033

B i&(Tel): (027) 85712403

£ & (Fax): (027) 85712314

=N R RAL
Fuzhou Representative Office
#o Hk EMNTHHEER16SS

Address: 159 Wusi Road, Fuzhou City, Fujian Province, China

MR 4% (Zip): 350003
B iE(Tel): (0591) 87810828
£ H(F ax):(0591) 87813328
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TR
Guangzhou Representative Office
#o dkr TMNTWRIAIEE&2335
Address: 233 Tianhebei Road, Guangzhou City, Guangdong Province, China
BB 4% (Zip): 510620
83%(Tel): (020) 38771522
£ (Fax): (020) 38771507

EIMURL

Overseas Representative Offices

"FEIERRLS

Representative Office for Southern & Eastern Africa

#oodb FEIEAMAEHE

Address: 4th Floor, Fedsure Towers 13 Fredman Drive, Sandown,2199 Johannesburg, South Africa
B i&(Tel): (0027) 11 7830767

£ E (Fax): (0027) 11 7846817

"BRARL

Paris Representative Office

oo EEERIDRAHEHS

Address: 6, avenue Marceau - 75008 Paris France
H8 2% (Zip): 75008

B i&(Tel): 0033 (0) 1 47238880

£ & (Fax): 0033 (0) 147230410
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want to be the best in a better world ?








