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The year 2022 was extremely important in the history of
China and the CPC. In 2022, Guided by Xi Jinping Thought
on Socialism with Chinese Characteristics for a New Era,
the Bank thoroughly studied, publicized and implemented
the guiding principles of the 20th National Congress of the
CPC, engaged in completing rectification tasks proposed
by the central disciplinary inspection team, gave full
play to its role as a policy bank to fulfill its mission, and
resolutely implemented the decisions made by the CPC
Central Committee and the State Council. To respond to the
requirements of controlling the pandemic while stabilizing the

economy and ensuring safe development, the Bank actively
contributed to stabilizing the fundamentals of the economy
and spared no effort in serving national strategies and the
real economy. With continuous efforts made by the Bank’s
Party Committee in overall planning, scientific decisions,
efficient coordination made by the Board of Directors, efficient
follow-up and high-quality implementation by the senior
management, and supervision and escort provided by the
Discipline and Supervision Office, annual targets of the Bank,
especially major tasks assigned by the CPC and the State
Council, were successfully completed through vigorous and
determined efforts of all the staff.

In the past year, the Bank facilitated high-quality development
with high-quality Party building, proactively responded to
the downward pressure of the economy as well as the
COVID-19 impact, fulfilled its responsibilities as a policy
bank, strengthened risk prevention and control and enhanced
coordination and cooperation with relevant parties. Records
has been made in terms of credit disbursement scale, bond
issuance scale, proportion of policy-based facilities and NPL
ratio, and the Bank’s business maintained the momentum
of sound growth. At the year end, the Bank’s assets totaled
RMB5937.017 billion, up by 9% vyear on year; the total
liabilities stood at RMB5551.163 billion, up by 9.57% year on
year; the pre-tax profit reached RMB10.875 billion, a year-
on-year increase of RMB332 million; the net profit reached
RMB8.06 billion, a year-on-year increase of RMB255 million.
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Foreign Trade Business
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Foreign trade business covers loans provided to the Bank’s clients to support trade of goods, labor and technology between the
Chinese mainland market and the overseas markets (including Hong Kong, Macao and Taiwan), loans provided to qualified foreign
trade enterprises to satisfy their financing needs in research and development, procurement, production, sales and services, and loans
provided to qualified enterprises on the foreign trade industrial chain to fully leverage the industrial chain’s advantages, strengthen
weak links, promote the engagement of foreign trade enterprises in international industrial chain, and boost the mutual reinforcement of
dual circulations to facilitate China’s domestic development and its international engagement. At year-end, the outstanding balance of
foreign trade loans stood at RMB2,644.258 billion, an increase of RMB457.036 billion compared with that of the beginning of the year.

B 12T, %
In 100 millions of Renminbi, %
RER L3R IR (%)
me )
Loan Facilit Outstanding Annual Increase/ Annual Increase/
y Balance Decrease(Amount) Decrease (Percentage)
ENREB R
LTI 14,040.68 2,144.53 18.03
Trade-in-goods Loans
HOBEMEF Loans for Export of Goods 6,822.05 1,210.80 21.58
HOSERE5 Export Sellers’ Credit 5,674.99 1,150.08 25.42
HOAXAE5 Export Buyers’ Credit 1,147.07 60.72 5.59
HOLRYIHF Loans for Import of Goods 7,218.62 933.73 14.86
S xR
ARZS B8 55 635K 148.99 37.56 33.71
Trade-in-services Loans
HOBRSS 52X Loans for Export of Services 105.57 26.51 33.53
HOSEA1E5 Export Sellers’ Credit 63.63 7.10 12.55
HOXAE5 Export Buyers’ Credit 41.93 19.41 86.21
HOMRS 5 Loans for Import of Services 43.43 11.05 34.13
j=vz] ShR
R AMA 2,640.23 -163.67 -5.84
Trade Finance
SMRBAV R R
Loans for the Development of Foreign Trade Enterprises 6,985.24 2,256.48 ar.r2
SRV SR R BTN
Loans for the Development of Foreign Trade Industrial Chain 2,487.10 10514 4.51
Rk —as]
DI AR 52
Mao Ying Dai 0.00 -0.02 -89.88
MG R B KBS B BT R
Risk Sharing Onlending Loans for Micro and Small 190.34 - -
Foreign Trade Enterprises
)] || ]
T 5hER 53 Sfisnd 26,442.58 4,570.36 20.90

Foreign Trade Loans

¥ B ERT2022FMN SHINAZ G, TETE “REY M IEGE.

* As this loan facility was included in the “Foreign Trade Loans” in 2022, annual increase/decrease (amount/percentage) is not applicable.
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Cross-border Investment Business
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Cross-border investment business covers loans provided to Chinese

companies in China or overseas to support their investment in the overseas
market (including Hong Kong, Macao and Taiwan), and loans provided to
projects that conform to the Chinese government’s policy and are invested
by foreign investors in China. At year-end, the outstanding balance of cross-
border investment loans was RMB210.176 billion, a decrease of RMB7.726
billion compared with that of the beginning of the year.

B4l 27T, %
In 100 millions of Renminbi, %
HE REN BREA) 1B (%)
L(\)an Facilit Outstanding Annual Increase/ Annual Increase/
y Balance Decrease (Amount) Decrease (Percentage)
TIMG R
HIMEALR 2,095.56 -77.27 -3.56
Overseas Investment Loans
MEHEE H SR RS Ry
BRI 422.59 45.24 11.99
Indirect Investment Loans
TL R A4S £
Eghmﬂm}\ 1,672.97 -122.51 -6.82
Direct Investment Loans
G E TN
Green Field Investment Loans 1,241.47 50.89 4.27
B R BT
Brown Field Investment Loans 431.50 173.40 28.67
TR IR I & R BT RN
Absorbing Overseas Investment Loans 6.20 0.01 0.14
-3 3% AT
IR A 2,101.76 -77.26 -3.55

Cross-border Investment Loans
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International Cooperation Business
SEIMEPESIEL SR EAITIREN, BTXHRESHEIIERMNHK (&
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22 4212 7T,

International cooperation business covers loans provided to support
international economic cooperation between the Chinese mainland and
overseas countries and regions (including Hong Kong, Macao and Taiwan),
and loans provided to companies for overseas contracting projects. At
year-end, the outstanding balance of international cooperation loans was
RMB937.823 billion, a decrease of RMB2.242 billion compared with that of
the beginning of the year.

-
TR 55 RE

9378.23..

B4 1278, %
In 100 millions of Renminbi, %

RER L3R 1 (%)
me )
Loan Facilit Outstanding Annual Increase/ Annual Increase/
y Balance Decrease (Amount) Decrease (Percentage)
XFoh A E T2 BT
Loans for Overseas Project Contracting 2,242.15 84.54 8.92
3 /_\ PN 1- *,ifh
ElfF EMSESR . . 6,100.38 494.76 8.83
Loans for International Sovereign Cooperation
5 O S E
SRS RS . . 578.87 -632.39 -52.21
Loans for Financial Institution Cooperation
LA
Onlending 61.73 3.15 5.37
HAETRR
Other Loans 395.11 27.52 7.49
A =3 4 1]
SISME fE oL 9,378.23 -22.42 -0.24

International Cooperation Loans
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Business for Supporting Open Economy Development
FRBLF G SREATIRBEREXBRER, AXFINEE
FREBRE. MANERMHAESF AT NE. RSEXTINFHEIA
RETATHSREMBENTE FRIR =X SRR BE
202255, AITIZAH S5 REN14362.36127T, BEXIENM1156.07127T.

Business for supporting open economy development covers loans provided
to domestic clients (the 3 categories of aforementioned businesses excluded)
in line with the Chinese government’s policy to facilitate high-quality growth
of foreign trade, provide stronger support to key sectors and weak links, and
boost greater openness while fulfilling the Bank'’s social responsibilities. By the
end of 2022, the outstanding balance of loans for supporting open economy
development was RMB1,436.236 billion, an increase of RMB115.607 billion
compared with that of the beginning of the year.

e o
1 N Outstanding
Loan Facility Balance

&

TR SRR

14362.36..

B 1275, %

In 100 millions of Renminbi, %

REY)
Annual Increase/
Decrease (Amount)

IR (%)
Annual Increase/
Decrease (Percentage)

SINARBRXMBRRFaRIRENR

Loans for Supporting Foreign Trade Clusters 1,076.10 194.46 22.06
and Trade Promotion Platforms
Tl IAAE

ENEAMEERTR 4,314.63 561.79 14.97
Loans for Major Domestic Projects

N SO e
EREE R MR R IR ST y 916.51 -83.15 -8.32
Loans for Supporting Infrastructure Connectivity
37 =l <SR
EBEMRTR - 1,331.51 127.20 10.56
Loans for Supporting Inclusive Finance

SR

BAmMA 451.83 -24.63 -5.17
Trade Finance
HMBIR
Other Loans 6,271.78 380.40 6.46

l]f Py 848 ol
ARREFER R 14,362.36 1,156.07 8.75

Open Economy Development Loans
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Concessional Loan and Preferential Export Buyer’s Credit
HHOIRTEPERFEENEIMBEFMUBLEOLASER CUFER ‘MR 5250 B9AD
7o BE2022FRK, &7 ‘WL TS EBEARE. B, fI. Al FFEMN hiE. BEA.
FRARRIHIX 90Z N E K,

FITIRARAERBNYFMAMELF NSRS, ULRITehEBERER BB L. MES
TR, 2022F, EHEMARBRESIK, RAZWIEHAENERT, RTRREME,
MA WL TRE A ERPESFREISY ZRBTRTIO0ZAE, KIK100ELQE, WEBLRK
B00ZRE, MBABENNBTESIIIE, MEIZMEAIHES7TO0RHKERKBERTR, #E60
MERF BAL S AN5200F B AKHNERFBAROERSHFHEBENAME, UKER.
7. BKAEFME, BWHRERRTERNRANMENRERL, FEEAERELFEE
MERBRRERT], RHXKEEREE,

As the designated institution for carrying out the Chinese Government Concessional Loan and Preferential
Export Buyer’s Credit, the Bank had extended concessional facilities to over 90 countries in the ASEAN,
South Asia, Central Asia, West Asia, Africa, Latin America and Central and Eastern Europe as well as
Pacific island countries by the end of 2022.

Adhering to the principle of sincerity, real results, affinity and good faith and upholding justice while
pursuing shared interests, the Bank helped the borrowing countries tackle challenges posed by
COVID-19 and recover economic and social development with concrete actions. Despite the great
difficulties incurred by the pandemic and wide-range slowdowns in undergoing constructions in 2022, the
Bank made strenuous efforts to help other developing countries complete their projects with preferential
facilities, supporting the construction and expansion of more than 700 kilometers of roads and bridges,
the building of over 100 kilometers of railways and over 300 kilometers of power transmission lines, an
increase of 590 megawatts of power-generation capacity, the provision of water supply and irrigation
facilities covering 8,700 hectares of farm land, the construction of 60 terrestrial digital TV transmitters,
5,200-square-meter digital TV centers and other digital and telecommunication projects, as well as many
other projects such as hospitals, airports and sewage treatment plants. All these efforts went a long
way in helping developing countries improve their investment environment and people’s livelihood and
well-being, enhancing their capacity for independent and green economic development and promoting
regional connectivity.
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Onlending Loans from Foreign Governments and International Financial
Institutions
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BRI, TREMAIBERR. MAEBMZBERZRSFER/ITUNAHAERANE, BHRERELFE
7, BRXEMBLRMN D FELRAE, HWIIKI W Bif. BE2022F K, RITEEHIINE
BN ERER 241, BEfrfiast. MEB&REE0ZME (BAK. BE™M.

The Bank is a major on-lender of loans from foreign governments and international financial institutions.
The Bank newly signed six onlending agreements with a total amount of USD410 million in 2022, and the
outstanding balance of onlending loans stood at USD10.127 billion by the end of the year.

Over the year, the Bank acted on the Chinese government’s guiding principle of making proper and effective
use of foreign funds. To better fulfill its mission, the Bank, with international green standards as reference,
applied the results of “bringing in foreign capital, technology and talents” to key areas such as energy
conservation and emission reduction, forest carbon sinks, comprehensive utilization of resources, industry
upgrading and health care, and further strengthened cooperation with international financial institutions. As
the first domestic financial institution cooperating with AlIB, the Bank worked with AlIB to jointly formulate
green credit supporting policies that meet international standards, and applied the policies to the construction
of green projects in China. Moreover, the Bank onlent RMB4.9 billion from NDB to support trade financing
and projects in areas of health care system development, logistics, environmental protection, energy
conservation and renewable energy, and new infrastructure. By so doing, the Bank contributed its part to
China’s post-pandemic economic recovery, implemented the strategies of coordinated regional development
and sustainable development, and facilitated China’s efforts to achieve its carbon peak and neutrality targets.
At year-end, the Bank had onlending business with 24 foreign governments and 8 international financial
institutions, and had onlent loans to projects in over 30 provinces, autonomous regions and municipalities
in China.

Al
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Trade Finance
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In 2022, the Bank conducted RMB1418.612 billion worth of international settlement, guarantee and trade finance business,
among which international settlement registered RMB843.55 billion, guarantee RMB88.849 billion, and trade finance
RMB486.213 billion. By the end of 2022, the outstanding balance of trade finance credit business reached RMB623.526 billion.

With flexible trade finance products, the Bank contributed to maintaining stability and improving quality of foreign trade. In the
course of the year, the Bank made full use of trade finance products which are policy-based, profit-making and of low capital
consumption to better perform its function, supported China’s high-level opening-up, stepped up efforts in promoting the
Belt and Road Initiative (BRI), cross-border investment, overseas contracting, international industrial capacity and equipment
manufacturing cooperation and other major international cooperation vehicles, and explored and served the new forms and
new models of foreign trade. In the meantime, the Bank supported China’s imports from other countries to promote balanced
development of foreign trade. It endeavored to implement the commitment made by the CPC and the Chinese government.
It served the Fifth China International Import Expo and launched a USD10 billion of trade finance to support African export.
Taking an active part in China’s domestic circulation, the Bank gave play to the role of factoring and other supply chain
products in supporting key enterprises on the supply chain as well as SMEs, thus contributing to keeping the supply chain
smooth, safe and stable.

Adhering to compliance operation, the Bank strove to deepen financial cooperation. By running stringent background check
on trade deals, the Bank catered to real needs for trade finance and made sure that funds and resources flow to the real
economy. In addition, the Bank operated in strict compliance with regulatory requirements regarding foreign exchange and
cross-border Renminbi flows. While serving corporate clients, the Bank also strengthened trade finance cooperation with other
financial institutions in ways of inter-bank financing and credit enhancement services within the Bank’s business scope, to
expand the coverage of its financial services.

2022%F, HHBEPREE. BiR.

REmAES
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Equity Investment
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The Bank has so far initiated and participated in the
establishment of 23 investment funds (companies). By the
end of 2022, it had committed an amount of RMB166.966
billion investment with the total paid-in investment reaching
RMB105.141 billion. The outstanding balance stood at
RMB97.412 billion, witnessing a significant increase due to
the establishment of the CEXIM Infrastructure Fund in 2022.

The Bank earnestly implemented the package of policies
and measures of China to help keep the economy stable.
Through various funds under its management, the Bank
implemented relevant policies and measures of China
and supported the Silk Road Fund, China-Africa Fund
for Industrial Cooperation and China-Central and Eastern
Europe Investment Cooperation Fund to play their due role
in building the Belt and Road and facilitating cooperation
in Renminbi-denominated foreign investment. The Bank
endeavored to help China Aerospace Investment Holdings
Ltd. increase investment in influential projects by making full
use of industrial platforms. It also provided support to the
National Financing Guarantee Fund, Chongqing Export-Import
Financing Guarantee Co., Ltd., and Northeast China Small
and Medium-Sized Enterprises Financing Re-guarantee Co.,
Ltd. to help them expedite the introduction of a package of
targeted and effective regulatory measures, so as to ensure
steady and sound development of MSMEs.

The Bank served China’s diplomacy and economic
development in an efficient manner. China-ASEAN Investment
and Cooperation Fund Il was set up to support major projects

e AL
e

in the areas of infrastructure, energy and resources in the
ASEAN region, and facilitate connectivity, economic and
trade exchanges as well as investment cooperation between
China and ASEAN. Implementing the development concept
of dual circulations, the China-dJapan Energy Conservation
and Environmental Protection Fund fully supported the growth
of China’s domestic enterprises by making use of markets
and resources in both countries. Three investee enterprises
were awarded as champion of the manufacturing industry,
“little giant” firm, and innovative SME that use special and
sophisticated technologies to produce novel and unique
products. The Fund has supported the successful listing
of four enterprises and the successful application for initial
public offering of one enterprise.

The Bank continued to strengthen the management of equity
investment business. It spared no effort to dispose of high-risk
projects, reduce the erosion of risky projects on the profits
of the Fund and achieve a higher internal rate of return.
With clarified planning for Group valuation management,
the Bank accelerated the institutional building of the Group
valuation system, thus improving the management of related
works. The Bank also worked to meet the requirements of
inspection, rectification and auditing. As most of the Bank’s
active investment projects have entered exit periods and the
number of debt-to-equity projects is growing at a fast pace,
the Bank put in place relevant regulations, strengthened
internal control and compliance, intensified risk prevention
and mitigation, and steadily enhanced the capacity for equity
investment business management.
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Capital Market Operations
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In 2022, the Bank issued RMB1.6 trillion of Renminbi-denominated financial bonds in China’s domestic market, with a year-
on-year increase of over 20%. Throughout the year, the Bank issued a total volume of 2.15 billion US dollar-denominated
inter-bank certificate of deposit (CD), US dollar-denominated bonds registering USD1.49 billion, and Euro-denominated bonds
registering EUR400 million. The issuance volume of bonds in which the Bank acted as the lead underwriter had accumulated
to RMB144.7 billion in 2022, a year-on-year increase of 25%.

There is a strong guarantee for the fund raising business. In 2022, the Bank achieved qualitative improvement and quantitative
growth in its Renminbi and foreign currency-denominated bond business, which contributed to the development of China’s
foreign trade and manufacturing and infrastructure sectors. As the fourth largest bond issuer in China’s domestic market, the
Bank had an accumulated issuance exceeding RMB10 trillion. Coordinating the issuance of overseas privately offering bonds
and domestic inter-bank CDs, the Bank kept expanding the channels for foreign currency-denominated bond financing and
issued RMB20 billion worth of secondary capital bonds. By doing so, the Bank further consolidated its capital strength so as
to better serve national strategies and fulfill its mission as a policy bank. Meanwhile, centering on its main mission, the Bank
issued 14 themed financial bonds totaling RMB58 billion throughout the year, supporting areas of foreign trade stablization and
upgrading, pandemic prevention and control, coordinated regional development, high-level opening-up, common prosperity
and energy security in 14 provinces (autonomous regions and municipalities), including the Yangtze River Delta, the Pearl
River Delta and the Beijing-Tianjin-Hebei region. By doing so, the Bank helped foster the vision of making investment with
social responsibility and offered targeted financial support.

Demonstrating Commitment in the Operation and Management of Funds. In 2022, the Bank aligned with the orientation of policy-
based and development financial instruments, and increased its investment in local government bonds as well as unsecured
bonds in key areas of the national economy such as energy, transportation, high-end manufacturing and agriculture and rural
areas, so as to enhance the quality and efficiency of bond investment in serving the real economy. Implementing the vision
of green development, the Bank promoted the building of the green financial system, implemented major decisions made by
China to realize its carbon peak and carbon neutrality goals, and increased bond investments in such areas as ecological
and environmental protection, clean energy, waste and sewage treatment, thus contributing to the green transition in social
and economic development. As a primary dealer of the People’s Bank of China in the open market and a bond market maker,
the Bank took the initiative to perform the function of a market maker and smoothed the transmission mechanism of monetary
policy, contributing its part to maintaining a reasonable level of inter-bank market liquidity. By launching a variety of offshore
RMB bond investment products, the Bank helped advance RMB internationalization. As a spot, forward and swap trial market
maker in the inter-bank foreign exchange market, the Bank provided quotation for spots, forwards and swaps and carried out
market making business in collaboration with competent authorities, ranking the 10th among trial market makers. As a CIROR
contributor bank in China, the Bank continued to enhance its capacity for quotation and provide foreign currency liquidity. It
ranked the 5th in terms of annual trading volume and the 5th in terms of quotation.
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Rendering Professional and Efficient Foreign Exchange Rate and Interest Rate Risk Management Services for Clients. Against the
backdrop of a protracted COVID-19 pandemic, intensified two-way fluctuations of the Renminbi and increased demand of
its corporate clients for hedging exchange rate risk, the Bank remained committed to a customer first philosophy, guided
its clients to set up a risk-neutral mindset, improved customer services and provided professional market information and
quotations via multiple channels. Empowering itself with Fintech, the Bank improved the exchange rate business in its online
banking system to enhance customer experience. It also intensified efforts to support private enterprises and micro and small
businesses by making fee reductions and concessions to ease their burden. The Bank actively responded to the demand
of its corporate clients for hedging exchange rate risk, and helped them adapt to the complex and volatile financial market
environment and fend off exchange rate risk.

Innovating Bond Underwriting Business. Throughout the year, the Bank promoted its bond underwriting business in a steady
manner to connect corporate clients with direct financing. It actively promoted product innovation and continued to give play
to the leading role of policy-based finance by issuing the fourth medium-term note of 2022 (special bond for energy security)
for China Reform Holdings Corporation Ltd. The Bank launched a number of financial bond underwriting products and issued
for Ping An Bank the special financial bond for supporting small and micro enterprises, green financial bonds and general
financial bonds. It also issued the third Renminbi bond of 2022 for NDB to support the opening up of China’s capital market.

International Credit Rating Remains Stable. The Bank is rated by three major international rating agencies, namely, Moody’s,
Standard & Poor’s and Fitch. Moody'’s rating of the Bank is A1 with stable outlook, Standard & Poor’s A+ with stable outlook,
and Fitch A+ with stable outlook. The Bank enjoys the same international credit rating as China’s sovereign credit rating.
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